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“,..just drive straight ahead 
for 37,681 miles’’ 


UNITED STATES STEEL CORPORATION SUBSIDIARIES 


UNITED STATES STEEL 
Helping to Build a Petter 


HESE beautiful, wide, straigh:, 

smooth roads you’ve been wishing 
for, are really on their way. The magnifi- 
cent plan of interstate highways, greatest 
road program in U. S. history, is already 
taking form at the rate of 700 million 
dollars worth of construction per year. 


37,681 miles of swell driving . . . direct 
travel from any part of the country to 
any other part... routes north and south, 
east and west, and diagonal routes as well 
. . . big highways directly serving prac- 
tically all cities of 50,000 population or 
more... 


This is part of the better America that 
our generation is building. It’s taking 
plenty of brains. Plenty of manpower. 
Lots of cement. And lots of steel. 


And this is just one of the many places 
where steel is being used today to make 
life better for all of us. 


United States Steel has been working 
at capacity: to supply steel of the right 
quality and in the greatest possible quan- 
tity, to help build a better America. Not 
only for those super-highways—but also 
for housing, for automobiles, for railroad 
equipment, for bridges and tunnels, for 
national defense—and for your home. 


Never before has there been so much 
constructive need for steel. Nothing can 
take its place. Out of United States Steel’s 
laboratories have come better, stronger 
steels to meet today’s exacting demands. 
In United States Steel plants, produc- 
tion has been breaking all peace-time rec- 
ords. And United States Steel’s 900 
million dollar plant improvement and 
expansion program, now nearing comple- 
tion, will provide still more steel to help 
build a better America. 


This label is your guide to quality Steel. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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of strength! 


That’s the gas and electric business in 
this country! Turn page after page in 
our new review of the industry— 
“Utilities”—and you'll see why it’s a 
business that must always grow with 
our living standards, population— 
can’t even be hurt much by depres- 
sion because houses still have to be 
heated, meals cooked, rooms lighted. 

That’s why we think there’s so 
much interest in this industry now— 
why we feel you might want a copy of 
“Utilities” yourself. 


gD It starts with a brief history of 

gas and electricity, traces their 
tremendous growth since World War 
I. Then it focuses on electricity ... 
cites facts and forces affecting cost 
trends, sales, production, outlook. 

There’s a clear explanation of the 
“peak load problem”—and how it’s 
solved ...a good look at government 
competition, the REA, and ¢heir in- 
fluence on the industry. 

Then the booklet does much the 
same thing for gas . . . stresses im- 
portant factors to consider . . . points 
up the startling expansion expected 
as natural resources are exploited. 


8 It covers government regula- 
' tions on returns, tells why the 
“death clause” of the Holding Com- 
pany Act often means new life—and 
shows by actual example how earn- 
ings on the common stock capitaliza- 
tion of a utility can easily run to well 
over 10%! 

The booklet ends with some general 
advice to investors. . . lists selected is- 
sues for four different objectives .. . 
and gives detailed reasons for choos- 
ing each issue. 

If you already own public utility 
securities, or have “just been waiting” 
for a sound opportunity to invest, we 
think you should read “Utilities”. It 
tells a powerful story—and is yours 
for the asking. Just write— 


Department SE-42 


MerRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 











Ok Ufo, Typi Yo [eo Cain... 


...this Underwood 
All Electric Typewriter 


is much faster and 


never tires me out.” 





ELCOME words to every secre- 

tary...because the Underwood 
All Electric conserves so much of 
her time, and her energy. 


When typing, her hands never leave 
the keyboard. Finger travel, hand 
travel are minimized... with the 
Electric Keyboard, Electric Shifting, 
Electric Line Spacing, Electric Tab- 
ulating, Electric Back Spacing and 
Electric Carriage Return. 


The new Underwood Electric...with 
the scientifically-designed, exclu- 
sive Console Keyboard and Rimless 
Finger-Form Keys... providesa light, 
easy, rhythmic, responsive action. 
Impressions are uniform...all char- 
acters clean-cut, perfectly spaced 
and aligned. All carbons clear, neat, 
legible. Every letter... better! 


Welcome news, too...to the busi- 
ness man faced with need for greater 
office efficiency. 


Give your Secretary the opportunity 
to turn out the best work she’s ever 
done... with an Underwood All 
Electric that’s made to order for her. 
Call your local Underwood repre- 
sentative today...for a demonstration. 


Read what a fortunate young lady* says 
about her Underwood All Electric: 


"There is no comparison... 
especially in respect to 
quality and volume of work 
produced and energy exerted in 
the process. For instance, 

I can type steadily all day 
long without growing 'type- 
writer weary'—-my little 
fingers do not become tired 
from rapid manipulation of the 
various keys, shift locks, 
back space, etc. There is 
practically no pressure at all 
on the keys, and no matter how 
long or constantly I type, I 
do not have to stop and rest 
my fingers. If I am required 
to type 15 or 20 copies, there 
is no pounding of keys or: 
several retyping jobs in order 
to make enough legible copies. 
By making a small adjustment, 
I can make at least 20 clear 
copies, using a natural touch 
and letting the typewriter 

do the rest." 


*Mrs. Ivel Mae Cangelosi, Baton Rouge, La., secretary. 


Underwood Corporation 


Typewriters ... Accounting Machines ... Adding 
Machines ...Carbon Paper... Ribbons 
One Park Avenue New York 16, N. Y. 
Underwood Limited, 135 Victoria 

Street, Toronto 1, Canada 
Sales and Service Everywhere 


UNDERWOOD Yi Fectie= TYPEWRITER 


... Made by the TYPEWRITER LEADER OF THE WORLD 
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Farm 


Marketings © 


hus far this year farmers have 

been doing better than expected. 
Farm marketings in the five months 
ended May 31 are estimated by the 
Agriculture Department at $10 bil- 
lion, against $10.3 billion in the 1948 
period. May marketings of $2.0 bil- 
lion ran five per cent over April, the 
gain being entirely in crop returns 
which amounted to $700 million 
against $600 million in April. In 
March the Department predicted a 10 
per cent drop from 1948 in_ total 
marketings for 1949, with crops mak- 
ing relatively a poorer showing than 
livestock and products. For the first 
five months, however, crop market- 
ings are $100 million over the 1948 
period, while livestock and products 
are off $400 million. 


Revision in Order 


While a sizable drop can yet take 
place this year, it is worth comment 
that June is expected to make a bet- 
ter showing than June of last year 
and that, since practically none of the 
envisioned 10 per cent drop has mate- 
rialized, receipts for the last half will 
have to fall 15 per cent below the last 
six months of 1948 if the Depart- 
ment’s forebodings are to be realized. 
The last half of 1948 accounted for 
$18.3 billion of the year’s $31 billion. 
A drop of 20 per cent would mean 
about $15.5 billion for the last half of 
1949, which seems pretty low. A new 
estimate for the year would appear 
to be in order. 

Somewhat paradoxically, the De- 
partment ascribes this year’s better 
showing to the low prices to which 
many important crops have fallen. 
Farmers placed large parts of their 
1948 crops under purchase agree- 
ments (as distinguished from crop 
loans) with the Commodity Credit 
Corporation. Purchase agreements 
permit the farmers to turn in their 
crops within certain periods after the 
expiration of the loan program. 
Heavy deliveries of wheat, other 
grains, beans, peas and so on, have 
been made to the CCC. Since the 
cash (received by the farmer in May 
or June) is included in farm market- 
ings it swells the totals for those 
months, says the Department in ex- 
plaining “how come” this year is 
running neck-and-neck with 1948. 
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This Readjustment 
Should Be Different 


Elements of strength underlie the economy today which 
were not present in 1920, 1929 or 1937. Business dip 
should be minor, with a rising trend likely next year 


By Allan F. Hussey 


he causes of wide cyclical fluctua- 

tions in business activity are still 
very imperfectly understood, and 
even less is known about why one 
recovery or depression is much more 
extensive than another. However, 
the phenomena which accompany the 
major moves of the business cycle 
are familiar to everyone with even a 
cursory knowledge of business. Some 
of these phenomena are symptoms, 
some are causes; most of them are 
both, but it is impossible to say to 
just what extent rising commodity 
prices, for instance, contribute to a 
recovery movement and to what ex- 
tent they result from it. 


Individual Situations 


One thing is certain: no two de- 
pressions or recoveries are alike. An- 
other conclusion which is obvious 
without being helpful is the fact that 
a given set of business conditions 
does not have any foreordained se- 
quel; the psychological attitudes of 
consumers and of business manage- 
ment are quite as important in deter- 
mining future levels of activity as are 
the abstract facts disclosed by statis- 
tics covering the current situation. 

In this respect, business resembles 
the stock market. Stocks may be sta- 
tistically cheap, but if the average in- 
vestor is not impressed by this, no 
full-fledged bull market can take 
place, as we have seen during the past 
three years. On the other hand, the 
fundamentals cannot be entirely ig- 
nored; a completely sold-out market 
cannot help but turn upward even if 
everyone seems bearish. This was 
demonstrated in 1932, and the oppo- 
site was seen in 1929. In forecasting 
business as in forecasting the stock 
market, only a more or less intelligent 
guess can be made as to mass psy- 
chology, but the fundamentals are 
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worth studying despite the fact that 
the available data are incomplete and 
open to differences in interpretation. 
The business fundamentals pre- 
vailing today lead strongly to the con- 
clusion that the current readjustment 
will resemble neither the deep de- 
pression of 1929-32 nor the briefer 
but still painful recessions of 1920-21 
and 1937-38. On these former occa- 
sions, business declines appeared to 
be necessary in order to correct seri- 
ously unbalanced situations which 
had built up within the economy dur- 
ing the preceding periods of pros- 
perity. Certain unhealthy situations 
exist today, but these are neither so 
numerous nor so threatening as they 
have been in the past, and they are 
more than offset by important ele- 
ments of strength which were either 
much less potent or did not exist at 
all during previous critical periods. 
The two sorest spots are commod- 
ity prices and inventories. At the 
peak last August, the BLS monthly 


commodity index stood at 169.5 per - 


CLEARANCE 


cent of the 1926 average, against 
105.8 for the year 1945, 77.1 in 1939 
and a previous all-time high of 167.2 
in May 1920. Business inventories 
(including those of manufacturers, 
wholesalers and retailers) aggregated 
$55.4 billion at the end of November 
compared with $29.2 billion at the 
end of 1945, $20 billion at the end of 
1939 and a 1929 peak of $24.3 billion. 

These figures need not be as alarm- 
ing as they sound, however. Among 
commodities, the largest price in- 
creases in recent years have been in 
raw materials rather than finished 
goods and in farm products, including 
foods, rather than in industrial mate- 
rials. In both respects, this is a for- 
tunate change from the situation 
which prevailed in 1920. Not only 
does this localizing of the widest 
price gains diminish the potential ex- 
tent of inventory losses industry may 
be forced to suffer, but it also con- 
centrates the vulnerable spots among 
the very items whose price the Gov- 
ernment is committed to support. No 
farm price supports were available in 
1920 or 1929. 

While inventories are at record 
levels by a large margin when ex- 
pressed in dollars, they are more 
modest in relation to sales than was 
the case in the years immediately pre- 
ceding our involvement in the war. 
Furthermore, business appears fully 
alerted to the danger they involve; 
this is one reason for the decline in 
production in recent months. In 
1920, business built up large inven- 
tories on a speculative basis and 
financed them largely by means of 
bank loans; neither of these unsound 


SALE! 


Reductions Up to 50% 


Charles Phelps Cushing 





conditions has prevailed to any great 
extent within the past several years. 
Finally, corporate income accounts 
will be insulated against inventory 
losses to an important extent by the 
reserves for such contingencies which 
have been set up in large volume dur- 
ing the recent period of prosperity 
(but were not present in any signifi- 


cant amount in 1920, 1929 or 1937) 
and by the wide adoption of the last- 
in, first-out inventory pricing meth- 
od, which was not permitted for tax 
purposes prior to 1939, 

Speculative excesses of other types 
which aggravated past depressions 
are not present today. During and 
after the first World War, speculation 


in farm land was rampant; in 1929 
it was the stock market’s turn. While 
farm lands have increased in value 
in recent years, farm mortgage debt 
has declined, and the absence of un- 
healthy speculation in the stock mar- 
ket is too obvious to require discus- 
sion. 
Please turn to page 22 


Market Moves Are Not Uniform 


The averages show the market to be close to its 
1946-1949 lows. But numerous individual issues 
are well above their lowest prices for that period 


he Dow-Jones industrial stock 

average is probably more widely 
followed by investors and traders 
than any of the various other market 
price indexes. And with that average 
recently in close proximity to its lows 
of each of the past three years, a 
discouragingly poor look has been 
given the whole market. 

The fact is, however, that an im- 
pressive number of individual stocks 
have been performing much better 
than the averages, and anyone who 


has been following these favored is- 
sues doubtless feels that maybe the 
market ‘hasn’t been doing too badly, 
after all. Examination of the price 
records of the individual issues com- 
prising the D-J industrial index 
shows that many of these stocks, also, 
currently are above their 1946, 1947 
or 1948 lows—some by substantial 
margins, as the figures in the table 
below will show. 

Allied Chemical—alphabetically the 
first of the group, and incidentally 


The Market Record 


the highest priced—at 172 has re- 
cently been selling 18 points higher 
than its 1946 low. American Can is 
some 15 points higher than its low 
for the three-year period, American 
Tobacco is about a dozen points bet- 
ter and Chrysler shows almost the 
same improvement. In terms, of 
percentages, Standard Oil of Cali- 
fornia leads the procession with a 
recovery of 38 per cent! 

The stock price averages are use- 
ful compilations and are valuable 
tools in the study of the market. But 
the investor should bear in mind the 
fact that they are, after all, “averages,” 
and that many issues will continue to 
set their own individual price pat- 
terns. 


Price ranges of the 30 stocks comprising the Dow-Jones industrial average. 
Figures have been adjusted for stock splits and any stock dividend of 20 
per cent or more. Bold-face figures indicate the lows for the 1946-1949 period. 
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Allied Chemical 

American Can 

American Smelters 

Amer. Telephone & Teleg.... 
American Tobacco 
Bethlehem Steel 

Chrysler 

Corn Products 

Du Pont 

Eastman Kodak 

General Electric 

General Foods 

General Motors 

Goodyear 

International Harvester 
International Nickel 
Johns-Manville 

BUSOU MN oi Ses once wis be 4 
National Distillers 

National Steel 

Procter & Gamble 

Sears, Roebuck 

Standard Oil (California) 
Standard Oil (New Jersey)... 
Texas Company 

Union Carbide 

United Aircraft 


212% 


Westinghouse Electric 
Woolworth 


Dow-Jones Industrial Aver.... 
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76% 


55% 
42 
26% 
26% 
27 
477% 


181.54 


417% 
164.96 
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British Ponder 


Cheaper Sterling 


Devaluation of the pound may not be imminent, but 


despite denials it seems inevitable later on. Effect 


would of course extend far beyond England's shores 


By Andrew A. Bock, Ph.D. 


66C terling revaluation is neither 

necessary nor will it take 
place,” recently stated Sir Stafford 
Cripps, Chancellor of the British Ex- 
chequer. This categorical denial of 
intention to devalue recalls similar 
statements made in 1931 by British 
authorities on the eve of the devalua- 
tion of the pound sterling in Septem- 
ber of that year. And what hap- 
pened in 1931 could happen again 
in 1949, despite all official denials. 

At prevailing parities the pound 
sterling and practically all other cur- 
rencies obviously are overvalued in 
terms of the U. S. dollar. No fur- 
ther proof is necessary than the fact 
that outside the officially controlled 
parities there are multiple rates in ef- 
fect in the various black and gray cur- 
rency markets. 


Trade Zone 


The English pound today domi- 
nates the sterling area (the British 
Empire except Canada, and including 
Egypt, Iraq, Iceland and the Faroe 
Islands). It also serves as a clearing 
medium for a large number of coun- 
tries tied to Great Britain by bilateral 
trade treaties. These countries, hav- 
ing transferable sterling accounts with 
the Bank of England, represent a 
wide and expanding multilateral trade 
zone. They include among others 
Chile, Czechoslovakia, the Dutch 
Monetary Area, Ethiopia, Finland, 
Italy, Norway, Poland, the Spanish 
Monetary Area and Sweden. Al- 
though many of these sterling satel- 
lites would like to adjust their cur- 
rencies to a more realistic basis, they 
can hardly do so unless Great Britain 
acts first. 

There are several reasons why 
Great Britain hesitates to devalue the 
pound, involving considerations of na- 
tional ‘prestige, politics, finances and 
trade. Devaluation of any currency 
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is still regarded as a sign of weak- 
ness. Many times in the past Great 
Britain has made enormous sacri- 
fices to maintain the integrity and 
value of the pound sterling. Such 
considerations are not absent at pres- 
ent, though they have lost much of 
their force, with Great Britain in its 
recent history becoming more familiar 
with this type of monetary and eco- 
nomic adjustment. The chief cause 
of hesitation is Great Britain’s large 
unfavorable balance of trade, too 
large to be offset by that country’s 
income from foreign investments, 
services to other nationals and Mar- 
shall Plan aid. The recent course 
of this unfavorable merchandise bal- 
ance is shown by the Table of Trade 
Balances appearing below, with minus 
signs indicating a trade deficit and 
plus signs a surplus. 

The progress made by Great Brit- 
ain in reducing its unfavorable trade 
balance between 1947 and 1948 large- 
ly reflects the benefits of the Mar- 
shall Plan which has permitted partial 
modernization of that country’s in- 
dustries and the purchase of much 
needed raw materials. Furthermore, 
the dollar “loans” extended to other 
countries under the Marshall Plan 
have made them better customers for 
British goods. 


Table of Trade Balances 


Argentina 
Rest of Western Hemisphere 


British Colonies 


European countries 
Other countries 





Note: 
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Union of South Africa................. 


Rest of Sterling (eI a lang ek 


1949 
January & 
February 
1947 1948 (Annual Basis) 

wees —$950.3 —$457.8 —$551.3 
cco == FOG — 602.1 — 435.2 
tae a See — 278.0 — 256.3 
wee. — 406.6 — 378.0 — 145.1 
ape + 265.6 + 360.7 + 459.4 
a de — 145.9 — 85.4 + 48 
wiacaanhe — 106.0 — 91.5 + 48 
aaa + 51.6 — 548 — 12.1 
Pee + 51.6 — 152.7 — 26.6 
wee —$2,404.5 —$1,739.6 —$957.6 


Figures are in millions of dollars at the official rate of $4.03 for the pound. 


Since last March, however, Great 
Britain’s trade deficit has been grow- 
ing again, as evidenced by the follow- 
ing import and export statistics: 


-——Monthly Trade Averages———, 
(In Millions of Dollars) 


Re-Ex- Trade 
Year Imports Exports ports Deficit 
ree $698.4 $532.0 $21.8 $144.6 
1949 
January .. 7544 641.6 20.6 92.2 
February. 652.9 567.0 17.7 68.2 
March ... 765.3 6448 23.8 96.7 
April .... 756.1 553.7 20.9 181.5 


The satisfactory showing of the 
first two months of the current year 
is almost exclusively the result of 
trade with countries of the Sterling 
Area plus Canada, whereas trade re- 
lations with the United States and 
hard currency nations have been de- 
teriorating since the beginning of the 
year. This trend, which gained mo- 
mentum in March and April, is likely 
to continue. 

A large part of Great Britain’s ex- 
ports to the United States is in the 
luxury class, with spirits and textiles 
accounting for over a third of the 
total last March. Approximately the 
same percentage prevailed throughout 
1948. Another important item is 
vehicles, especially automobiles, but 
the car shortage in this country is 
rapidly disappearing. 


Prices High 


Another factor in the drop in Brit- 
ish exports is price. British goods in 
the aggregate are priced too high in 
comparison with identical American 
products. The head of R. H. Macy 
& Company, returning recently from 
England, ‘stated that American retail 
store imports from Great Britain this 
year are down substantially in com- 
parison with 1948, a fact which he 
directly attributes to high prices. Re- 
ports from the last British Industrial 
Fairs held in London and Birming- 


Please turn to page 31 















Preferreds For 


Investment Backlogs 


Eight good quality issues affording adequate yields 
and displaying steady earning power, the principal 


criterion of conservative preferred stock investment 


= stocks are hybrid se- 
curities; ‘‘neither fish, flesh nor 
fowl.” Such issues have the fixed 
income feature of bonds and the 
equity position accorded common 
shares. Holders of these securities 
receive full dividends before com- 
mon stockholders are eligible for any 
payments, but in exchange for this 
privilege, preferred share contracts 
allow directors discretion to omit 
payments when necessary. 

Herein lies the pitfall of preferred 
stocks. The holder must depend 
upon steady profits by the corpora- 
tion to be assured of the larger in- 
come return for which he has given 
up his creditor status. Ordinarily, 
there is no redress for omitted divi- 
dends (except to prevent disburse- 
ments on the common stock until 
preferred arrears are cleared away 
in the case of cumulative preferred 
issues ), whereas bondholders, in their 
creditor position, have the potent 
weapon of bankruptcy at their dis- 
posal if interest defaults occur. 

Thus, if a corporation has not dem- 
onstrated consistent and substantial 
earning power, its preferred stock 
cannot qualify for an investment rat- 
ing- Profits must cover dividend re- 
quirements by an ample margin even 
in the poorest business years, and the 
possibility of dividend omissions must 
be remote. 

The preferred stock investor com- 
mits his funds on the premise that he 
is willing to accept a steady fixed in- 
come, somewhat smaller than the re- 
turns available on common shares, in 
exchange for a lesser risk to his cap- 
ital than accompanies stock invest- 
ment. Should such an investor com- 
promise this principle by attempting 
to attain a high yield, the primary 
aim of safety has been defeated with- 
out adequate compensation, in the 
form of profits possibilities, for the 
risk assumed. 

A preferred stock’s potentialities 


for appreciation are limited not only 
by the call price, if any, but also by 
the fixed income provision of such 
issues. Prices cannot advance beyond 
quotations which would reduce yields 
to a point near those of bonds. Com- 
mon stocks are not hampered by such 
a ceiling ; since common dividends are 
not limited, the common stockholder 
is compensated for the risk he has 
taken by the theoretical possibility 
of substantial capital appreciation, 
while the preferred stockholder can- 
not hope for a really large capital 
profit. 


Logical Selections 


With these principles as guide- 
posts, an investor desiring safety and 
seeking to place his funds in preferred 
stocks should confine his selection to 
high grade issues in corporations 
which have compiled superior earn- 
ings records. For the most part cy- 
clical industries should be avoided, 
since profits in such enterprises can 
vary widely and poor results for one 
or two years may prompt manage- 
ment to withhold preferred dividends. 
The omission of stockholder pay- 
ments is likely to cause large capital 
losses which cannot be recouped for 
a period of several years. 

The so-called “depression proof” 
industries i.e., electric light and pow- 
er, telephone, tobacco, consumer 


credit, chain store and similar fields 
which have proven their ability to op- 
erate profitably in both good times 
and bad, provide the most logical can- 
didates for conservative preferred 
stock investment. Within this group 
are a number of sound issues which 
provide reasonable yields. 

In the tabulation accompanying 
this article are eight high grade pre- 
ferred stocks yielding 4.1 per cent or 
more which are representative of the 
issues available in comparatively non- 
cyclical industries. Safeway Stores’ 
five per cent preferred provides the 
most liberal return in the group be- 
cause of its relatively high coupon 
which has lifted current quotations 
to the issue’s call price. Other yields 
range downward from those obtain- 
able on the two Pacific Coast utilities 
to 4.1 per cent on May Department 
Stores $3.75 preferred, the second 
largest department store chain in the 
United States. 

The call prices indicated in the stat- 
istical data are those currently pre- 
vailing. Redemption prices scale 
down in the future for the House- 
hold Finance, May Department 
Stores, McKesson & Robbins, Penin- 
sular Telephone and Philip Morris 
issues. The only change in call prices 
which will occur within the next year, 
however, is a $1.50 reduction for 
Household Finance 334 per cent pre- 
ferred, which will not affect the per- 
formance of the issue since it is now 
selling well below par. 

Defensive issues such as those in- 
cluded in the table form a suitable 
backlog in a conservative portfolio. 
Yields are satisfactory for high grade 
issues and the records of each cor- 
poration indicate that profits will con- 
tinue even in depression times, per- 
mitting uninterrupted dividend pay- 
ments and thus achieving the goal 
of safety sought by many investors. 


High Grade Preferred Stocks Yielding 4.1% or More 


Company c— Annu 


1947 
Household Finance 334%... $81.74 
May Dep’t Stores $3 
(1947 Series) 
McKesson & Robbins #4.... 
Pacific Gas & Electric 6% 1st 
($25 par) 
Pacific Lighting $4.50 
Peninsular Telephone $1 
($25 par) 
Philip Morris 4% 
Safeway Stores 5% 


c64.63 


a—Three months ended March 31. 


b—Year ended January 31. 


-————Earned Per Share—————, 


1948 
$98.84 


b50.22 b57.46 
069.55 


4.03 
28.83 


= Interim —_— 
1948 1949 


a$22.58 a$30.65 


Call Recent 
Price Price Yield 


105 90 4.17% 


. 104s 91 
e44.92 102-93 


3.75 Not 34 
fe32.04 104 101 


45.10 
£4.24 
£g31.04 


7.21 oe 29 24 
h28.82 


52.13 


h6l.il 107% 95 
a a” 


c—Year ended June 30. e—Nine 


months ended March 31. f—-Twelve months ended March 31. g—Pro-forma. h—Year ended March 31. 
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Stock Changes For 


Reynolds Tobacco 


Steps under way will improve status of the average 


shareholder. Stock represents a largely depression- 


proof situation; issue affords an attractive yield 


t long last, holders of Class “B” 

common stock of R. J. Reynolds 
Tobacco Company are in line to re- 
ceive equal voting rights with the 
common stock, hitherto sole possessor 
of the privilege of electing directors 
and of passing on other corporate 
actions requiring stockholder initia- 
tion or approval. 

Eventually, under the plan to be 
acted upon by common stockholders 
at a special meeting on June 29, the 
common stock will pass entirely out 
of the picture, leaving the “B” share- 
holders in voting control of the com- 
pany’s affairs. Other changes which 
should improve the status of the “B” 
stockholders still further, also will be 
presented to the June 29 meeting. 

Currently there are outstanding 
one million shares of common stock 
and nine million shares of “B” stock. 
The company owns 20 per cent of 
the common stock which is held in 
the retirement and insurance invest- 
ment fund, now scheduled to be dis- 
continued. Another 55 per cent is 
owned by 1,951 officers and employes 
of the company, leaving only 250,000 
shares actually in the hands of the 
public as of April 25, last. 


61,040 Stockholders 


The non-voting “B” stock outnum- 
bers the publicly held common stock 
36-to-1, and the “B” stockholders 
probably outnumber common holders 
in an equal or greater ratio. As of 
December 31, last, Reynolds reported 
61,040 holders of the common and 
“B” stocks combined, not allowing 
for duplications resulting. from a 
holder having more than one class of 
stock. But with three-fourths of the 
voting common held by the company 
and its employes the ratio is unim- 
portant. 

As proposed by the company the 
200,000 shares of common held in the 
retirement fund will be reclassified 
as “B” stock share for share, reduc- 
Ing the outstanding common to 800,- 
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Reynolds Tobacco 


Sales *Earned tPrice 

(Mil- Per Divi- -——Range—, 
Year lions) Share dends High Low 
1929.. N.R. $3.22 $2.55 66 —39 
1932.. N.R. 3.37 3.00 40%—26% 
1937.. $303.0 2.82 285 58 —40% 
1938.. 282.3 2.37 2.30 464—33% 
1939.. 276.7 2.56 230 45 — 
1940.. 292.0 2.55 2.25 44 —30% 
1941.. 323.0 2.32 2.10 34%—22% 
1942.. 369.2 1.99 1.70 271%4—20 
1943.. 4143 1.85 150 32%4—25% 
1944.. 388.0 1.72 150 357%—28 
1945.. 431.0 1.85 160 40 —31% 
1946.. 631.1 2.62 1.75 467%—36% 
1947.. 708.5 3.04 2.00 44%—36% 
1948.. 715.8 3.26 2.00 41%—33% 
Three months ended March 31: 
oe 
1949.. 172.6 $0.76 a$0.90 a3732—34% 


*On Class “‘A’”’ and ““B” shares combined. ?+Class 
B shares. a—To June 8. N.R.—Not reported. 





000 shares. The remaining common 
will be exchangeable for “B” stock 
through March, 1959, on the basis 
of one and one-quarter shares of “B” 
for one share of common. After that, 
any unexchanged common will be 
reclassified as “B” on a share-for- 
share basis. 

It is also proposed to eliminate 
gradually, over the next decade, the 
distribution of a percentage of the 
net profits to officers and employes 
holding common stock. In effect this 
is an extra dividend paid to a select 
group of common stockholders; in 
1948 it amounted to $4.66 per share, 
this of course in addition to the regu- 
lar $2 per share paid to all holders 
of common stock. Sixteen officers 
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received $519,520 in this way last 


year, and 1,753 other employes 
garnered a total of $1,850,584. All 
told, $2,370,000 of Reynolds’ net 
profit of $34.6 million, was distrib- 
uted among employe holders of the 
common stock. Approximately 10 per 
cent of all Reynolds employes own 
shares of the common. 

The “B” stock, destined to be- 
come the only class of common stock 
after 1959, if not earlier, was cre- 
ated in 1917. There were then 100,- 
000 shares of common, and an equal 
amount of “B” stock was sold to 
common stockholders at $100 per 
share. Through later changes in par 
value (from $100 to $25, and then 
to the present $10) the number of 
common shares increased to one mil- 
lion shares by 1929, and has remained 
there since. Through the declaration 
of stock dividends, paid in “B”’ shares 
on both common and “B”’ stock, the 
“B” stock had mushroomed by 1929 
to the present total of nine million 
shares. With adoption of the current 
plan common shares outstanding will 
immediately drop to 800,000 while 
the “B” shares will rise to 9.2 million. 

There will be no other immediate 
changes in the capital structure con- 
sisting, in addition to the common 
and “B” stock, of $150 million in 
long term debt, 490,000 shares of 3.6 
per cent preferred stock and 260,000 
shares of 4.5 per cent preferred. The 
4.5 per cent preferred shares and $60 
million in 3 per cent debentures were 
issued last October to retire short 
term notes held by 14 banks. 


Chief Products 


Organized, 1899, under a perpetual 
New Jersey charter, Reynolds was a 
part of the American Tobacco com- 
bine until the latter’s dissolution in 
1911. Best known among tobacco 
users for its single brand of cigarettes 
—Camel—and its Prince Albert 
smoking tobacco, it has four other 
smoking tobacco brands and 12 
brands of chewing tobacco. 

Net sales in 1948 reached an all- 
time high of $715.8 million, vs. 
$708.5 million in 1947; net earnings 
of $34.6 million compared with $32.1 
million in 1947, and were previously 
exceeded only in the peak year 1931, 
when net income reached $36.4 mil- 
lion. Net per share of $3.26 last year 
—on common and “B” shares com- 
bined—exceeded 1947 net per share 
by 22 cents. 

Please turn to page 24 






News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Chicago Great Western pfd. C 

Re-opening of hearings on ex- 
change proposal does not indicate 
official approval and projected large 
capital outlays preclude dividend re- 
sumption; recent price, 14. (No div. 
since 1946; arrears, $7.50 per sh). 
The Interstate Commerce Commis- 
sion on June 8 opened further hear- 
ings on the April 1948 plan to ex- 
change each preferred share and 
dividend accruals for $20 principal 
amount of 4%4 per cent debentures 
and one-fifth share of common stock. 
In June 1948, an ICC examiner rec- 
ommended that this offer be denied. 
Although the 90 cent annual income 
from the bonds would yield slightly 
more than six per cent at present 
market prices for the preferred, it is 
highly doubtful that any return would 
be received from the common. More- 
over, the entire package is worth ap- 
proximately the same as_ current 
prices for the senior equity, and up to 
now the Commission has tended to 
disapprove conversion of stocks into 
bonds. Dividend arrears have reach- 
ed the permissive maximum of three 
years’ accruals. 


Dun & Bradstreet ad 


Current bid price of 22 conserva- 
tively appraises the shares of the na- 
tion’s leading credit agency. (Pd. 60c 
thus far in 1949; pd. 1948, $1.50.) A 
modest five per cent increase in 1948 
net sales compared with a 25 per cent 
improvement registered in 1947 is at- 
tributed by management to the 
“slackening pace of business which 
was apparent last fall in many indus- 
tries.” Plans for erecting a new home 
office building have been deferred 
due to high construction costs. The 
company, which has only an issue of 
37,179 shares of 4% per cent pre- 
ferred ahead of the 960,000 outstand- 
ing common shares, reported first 
quarter profits equal to 98 cents a 
share compared with 73 cents in the 
corresponding 1948 period. 


* Over-the-counter stocks not rated. 
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Eversharp C+ 

Price of 8 vs. 58 in 1947 is more 
realistic in terms of company’s earn- 
ing power, but obscure profits outlook 
indicates avoidance of the shares. 
(No cash div. since 1947; pd. 1948, 
214% in stk.). Continued large losses 
in the pen division have resulted in 
considerable disagreement on man- 
agerial policy and resort to the courts 
for an annual stockholders’ meeting 
date. Two separate slates of directors 
have been proposed although Martin 
L. Straus, the recently deposed 


chairman, is a candidate on each. © 


June 21 has been fixed as the court- 
approved meeting date and charges 
and counter-charges of mismanage- 
ment are contained in proxy solicita- 
tions by a Management Committee 
and a  Stockholder’s Committee. 
Earnings of the razor division, ac- 
quired in 1946, rose more than 50 
per cent to $4 million in the fiscal 
year ended February 28 last and the 
loss in the writing division fell to $2.3 
million compared with a loss of $10.1 
million in the previous fiscal year. 


Ferro Enamel C+ 

Now selling at about 14, or only 
3.4 times 1948 earnings, shares are 
moderately priced. (Pd. 70c thus far 
in 1949; pd. 1948, $1.50 plus 10 per 
cent in stock.) This world’s largest 
producer of vitreous porcelain enamel 
reached an all-time sales record of 
$29.3 million in 1948. This was a 
six per cent increase over 1947 and 


compared with a sales volume of $5.0 . 


million in 1940, the last prewar year. 
In order to provide additional work- 
ing capital, 69,590 additional com- 
mon shares were sold during the first 
part of the current year, 85 per cent 
of which was subscribed to at $16.75 
per share by stockholders. A process 
was developed during 1948 which en- 
ables the application of porcelain en- 
amel to metals at significantly lower 
temperatures, which will result in the 
opening of new markets for Ferro. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


Florida Power C+ 


Yield of 8 per cent and moderate 
growth prospects lend fair appeal to 
the shares, priced at 15. (Now pays 
30c qu.) The company lists the fol- 
lowing among last year’s favorable 
developments: declining fuel oil 
prices ; an increase in the annual sys- 
tem load factor from 50 per cent in 
"47 to 57 per cent in ’48; and ap- 
proval by the Federal Power Com- 
mission of the company’s determina- 
tion of original cost of utility plant. 
Management states that earnings are 
considerably less than the seven per 
cent rate of return permitted electric 
utilities in the state of Florida. Com- 
pany provides electricity to important 
Florida cities, notably St. Peters- 
burg and Clearwater, and a subsidiary 
(Georgia Power & Light Co.) pro- 
vides similar service in a number of 
Georgia communities. 


Grand Union C+ 

This food chain equity, currently at 
19, has a fair amount of growth ap- 
peal. (Pays 25c qu.; plus 5% stock 
Apr., 1949.) The $116 million of busi- 
ness transacted in the 1948-49 fiscal 
year was the highest in the company’s 
76-year history and profits rose to 
$3.55 a share vs. $3.05 in the previ- 
ous 12 months. Of the 293 super- 
markets and food stores operated by 
Grand Union, principally in New 
York State, 46 are Food-O-Mat 
stores. The recent reduction in the 
price of Food-O-Mat equipment is 
expected to result in larger sales of 
this fixture to other chains and inde- 
pendent stores. Company’s sales in 
the 11 weeks ended May 14, soared 
20 per cent over the like period a 
year ago. (Also FW, July 7.) 


Heyden Chemical A 

At 16, the shares appear rather 
well deflated. (Now pays $1 an.) The 
company began production of strep- 
tomycin and other specialties last year 
and expanded its line of germicides 
and chlorination products. An ag- 
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gressive expansion program was con- 


tinued with the acquisition of Rum- 
ford Chemical Works, prominent in 
the baking powder field. Earnings on 
the shares outstanding after the ac- 
quisition of Rumford totaled $2.03 a 
share in 1948 vs. $2.01 on 1947’s 
smaller number of shares. A first 
quarter comparison shows net declin- 
ing to 38 cents a share from 92 cents 
in 48, reflecting price pressure on 
the antibiotics and formaldehyde; 
however, diversification and energetic 
research provide for eventual im- 
provement. (Also FW, Aug. 18.) 


Holt (Henry) & Co. C+ 

N..Y. Curb price around 8 does 
not seem excessive for the shares of 
this 83-year-old book publisher. (Pd. 
25c thus far in 1949; pd. 1948, 50c.) 
Last year was one of the best in the 
company’s history with textbook sales 
reaching a new high and earnings 
improving to $2.06 a share vs. $1.40 
in 1947. The outlook for the textbook 
division is considered promising in 
view of heavy college and secondary 
school enrollments and a favorable 
reception has been accorded recent 
non-fiction publications. At the 1948 
year-end, capitalization consisted of 
$745,000 of 5 per cent income deben- 
tures, 1,275 shares of $1 Class A, 
and 20,000 shares of 5 per cent con- 
vertible preferred—followed by 128,- 
636 common shares; the latter issue 
has been reduced moderately by com- 


. pany’s open market purchases. 


International Tel. & Tel. Cc 

Shares represent a speculative situ- 
ation with an obscure near term out- 
look; recent price, 9. (No dwidends 
since 1932.) Despite reported large 
earnings on the part of the London 
subsidiary and satisfactory showings 
made by the Spanish, French, Swed- 
ish and Swiss companies, none of 
this income can be transformed into 
dollars. This is the principal factor 
precluding payment of dividends on 
the parent company’s common stock. 
Some ‘concern is expressed relative 
to the extent of property damage re- 
sulting from the conflict being waged 
in and around Shanghai, where the 
company has an investment exceed- 
ing $2 million. The company feels 
optimistic about its plans for expan- 
sion in the television field as a result 
of the recently-approved acquisition 
of Farnsworth Television & Radio 
Corporation although the main pur- 
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pose of this purchase was to improve 
operational diversification. 


Louisville Gas & Elec. B 

Now around 27, shares merit 
representation in conservative port- 
folios as an above-average utility 
equity. (Now pays 45c qu.) Com- 
pany has entered into a 20-year con- 
tract with Texas Gas Transmission 
Corp. under which the latter will sup- 
ply natural gas. Daily deliveries of 
20 million cubic feet are initially 
planned, but the amount supplied will 
be increased gradually. Industrial 
sales of electricity, which provide 42 
per cent of electric revenues com- 
pared with 20 per cent from residen- 
tial and 16 per cent from commercial 
sources, were six times greater in 
1948 than in 1939. Construction 
scheduled in the 1949-1951 period 
includes two 60,000 kw units at the 
Paddy’s Run station. The entire pro- 
gram will require an estimated $19.3 
million. 


Monarch Machine Tool B 

Presently selling at about 22, ap- 
pears im line with other machine tool 
shares. (Pd. $1 thus far in 1949; 
pd. 1948, $2) In the face of lower 
shipments of machine tools for the 
industry in general, Monarch con- 
tinues to report progress, primarily 
because of its postwar emphasis upon 
cost-cutting machinery. Sales in 1948 
came to $8 million against 1947 sales 





Investment Patience Pays 


February, 1926, an investment 
in 100 shares of the common 
stock of the National Lead Com- 
pany would have required $15,900. 
A 100 per cent stock dividend 
consisting of 50 per cent in com- 
mon and 50 per cent in a newly 
issued Class B six per cent pre- 
ferred was distributed in May, 
1927, and eight*years later, an- 
other stock dividend — 14 per 
cent — was received. These stock 
dividends, plus the 1936 ten-for- 
one stock split and a five per cent 
stock dividend in December, 1948, 
brought total common stockhold- 
ings to 1,795%4 shares at the end 
of last year. Dividends received 
in this 23-year period on both the 
common and preferred stocks 
aggregated $35,937.25. At the 
1948 year-end, the market value 
of the increased common shares 
totaled $56,558.25 ($31.50 per 
share) and the 50 shares of pre- 
ferred were worth $6,850. Thus, 
the original investment of $15,900 
appreciated 525 per cent to a total 
of $99,345.50. 











of $7.9 million. The company has 
developed a new tracer-controlled en- 
gine lathe for turning steel mill rolls 
which can do the job 35 per cent to 
85 per cent faster than the conventional 
lathes used for this purpose. Thus, the 
steel industry becomes an important 
customer for Monarch, with the ex- 
pectation of $1 million in orders be- 
fore the close of the current year. 
Unfilled orders at the close of 1948 
were $1.7 million compared with the 
1947 order backlog of $1.2 million, 
and first quarter sales came to $2.5 
million versus $1.7 million for 1948's 
first quarter. 


National Supply C+ 

Now available at about 17, specu- 
lative shares have long range appeal. 
(Pd. 80c thus far in 1949; pd. 1948, 
$1.25). For the first quarter of the 
current year the company reported 
earnings of $2 per share in contrast 
with 73 cents reported for the similar 
1948 quarter, but earnings for the 
second quarter are expected to be 
lower. It is reported that business 
declined in April from the first quar- 
ter’s monthly average and that May 
business was about at April levels. 
However, drilling operations in the 
oil industry continue at a high rate 
despite cut-backs in allowable pro- 
duction in certain areas. The current 
slump in business is attributed to the 
liquidation of inventories by cus- 
tomers. Total footage of pipe sales in 
the current year is expected to be 
well maintained. 


Wabash Railroad, pid. C+ 

Now at 46, shares are one of the 
better situated preferreds issued in 
reorganization, though fundamental- 
ly speculative; Pennsylvania’s 47% 
stock ownership makes for a thin 
market. (Pays $4.50 an.) Since the 
1942 reorganization, total debt has 
been reduced more than 30 per cent 
and further important savings will 
accrue from complete dieselization in 
five years. Indications are that pre- 
ferred dividend requirements should 
be earned by a satisfactory margin 
over the ascertainable future. The 
predecessor company’s bonds should 
be deposited promptly for exchange 
into the new securities and cash al- 
loted under the plan, and scrip certi- 
ficates for the income bonds and both 
classes of stock should likewise be 
presented since the exchange privilege 
expires on July 1. 





5.7 Per Cent 


From 


Union Carbide 


Indicated yield at current levels is unusually 


liberal for this blue chip. Despite its size, com- 


pany has not exhausted its 


i jit efforts to develop new 
products, and new uses for old 
ones, account for the impressive 
record of sales and earnings which 
has characterized the growth of 
Union Carbide & Carbon since its 
organization in 1917 as a consolida- 
tion of four companies operating in 
the field of chemicals. As with most 
chemicals, competition with other 
makers of similar products has played 
little part in its advancement. 
National Carbon Company, oldest 
of the constituents of the 1917 con- 
solidation, dates from 1886, when it 
was organized primarily to produce 
carbons for arc lamps, just then com- 
ing into use for street lighting. In 
1890 it produced the first commercial 
dry battery. Today this Union Car- 
bide subsidiary is one of the world’s 
largest manufacturers of dry batteries 
which, along with flashlights, anti- 
freeze compounds and plastic prod- 
ucts, are turned out in 17 National 
Carbon plants. The increasingly wide 
application of carbon to replace clay 


growth potential 





Union Carbide & Carbon 


Earned 
Per 
Share 


$1.31 
0.33 


Sales 
(Mil- 
lions) 


1929.. N.R. 
1932.. N.R. 


1937.. $169.1 
1938.. 130.5 
1939.. 170.3 
1940.. 231.4 
1941.. 317.8 
1942.. 396.8 
1943.. 472.9 
1944.. 507.9 
1945.. 481.5 
1946.. 414.9 
1947.. 521.8 
1948.. 631.6 


Divi- -—Price Range 
dends High Low 


$0.763%4 4654—195% 
0.58% 12%— 5% 


1.06% 37 —20% 
0.80  30%—19 
0.63% 3134—21% 
0.7624 2914—20 
1.00 2654—20 
1.00 27541936 
1.00  283%4—25% 
1.00 27542534 
1.00  34%—26% 
1.00 4154293 
1.25  36%—29% 
1.66% 43%—31% 


Three months ended March 31: 


ty CE gt a | re Cr Se 
1949.. 157.0 0.85 a$1.50 a42 —34 


a—To June 8. 


Year 





refractories in the metal industries 
and the use of carbon products in 
electric welding, radio transmitter 
tubes, motion picture projectors and 
a steadily widening range of other ap- 








Desk Model 
Postage 


Meter 


A metered mailing 
machine only a little 
larger than a dial tele- 
phone, introduced last 
week by Pitney-Bowes, 
Inc., prints postage of 
any value complete 
with dated postmark 
and, optionally, the 
user's own advertising 
message. A moistening 
mechanism permits seal- 
ing of envelopes while 
a detachable unit 
handles parcel post 
postage. Called the 
"DM" model, this unit, 
which is rented at a 
small monthly charge, 
features a register show- 
ing postage used and 
postage on hand. 








plications, point up the growth possi- 
bilities of this division of Union 
Carbide. 

Another of the original companies 
in the 1917 consolidation, the Union 
Carbide Company, had been organ- 
ized in 1898 to promote the use of 
calcium carbide and acetylene. A 
small group of North Carolina inven- 
tors had stumbled on a process for 
making calcium carbide and found it 
a good source of acetylene. 

Later, French scientists found that 
when burned with oxygen, acetylene 
produced an intensely hot flame, use- 
ful for cutting and welding metals, 
and Linde Air Products Company 
was organized to supply oxygen for 
use with the oxy-acetylene process in 
the United States. The Presto-Lite 
Company also was formed about this 
time to promote the use of oxy-acety- 
lene equipment. When Union Carbide 
and National Carbon interests joined 
forces, Linde and Presto-Lite entered 
the combine. 


Carbide’s Fields 


Activities of Union Carbide today 
are distributed among five groups, 
(1) alloys and metals, (2) chemicals, 
(3) electrodes, carbons and batteries, 
(4) industrial gases and carbide, and 
(5) plastics. Its products, broadly 
listed under 65 general classifications, 
are almost innumerable, with many 
of the individual items finding a mul- 
titude of uses in a number of indus- 
tries. 

Its alloys and metals are used 
largely in the metal producing, fabri- 
cating and consuming industries, par- 
ticularly in the production of stainless 
steels and the special quality steels 
used in aircraft engines, turbines, 
metal-cutting tools and equipment for 
the chemical and petroleum indus- 
tries. Corporation-owned mines in 
Colorado and California produce 
tungsten and vanadium ores for 
Union’s metallurgical operations. 

The chemical division produces a 
wide range of synthetic organics used 
by virtually every industry—textile, 
paint, pharmaceutical, toiletries, plas- 
tics, synthetic rubber, petroleum and 
so on. 

Union Carbide has been carrying 
forward a comprehensive long term 
program of expansion, now nearing 
completion. In 1948, $114.9 million 
was spent on additions to productive 
facilities, comparing with $104.2 mil- 

Please turn to page 24 
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What Advantage 
In Tax Exempts? 


While unsatisfactory for the average investor, the tax- 


free feature of municipal and state obligations permits 


substantial savings for individuals with large incomes 


he average investor gives munic- 

ipal securities little more than a 
passing glance, since the low yields 
on such issues provide little incentive 
for investment. Although most of the 
investing public ignores this market 
completely, one group—individuals 
with large incomes and large amounts 
of investable funds—follows the status 
and trends of these issues very care- 
fully. 


Tax Considerations 


Taxes are one of the prime financial 
considerations of any person whose 
annual income has reached the $20,000 
mark and the tax-free income feature 
of municipal bonds makes such securi- 
ties an attractive investment. In the 
case of a single person whose income 
after exemptions and deductions 
equals this sum, the yield on a munic- 
ipal bond is almost twice as large as 
that available from a comparably 
priced corporate issue after paying 
taxes. A married couple with the same 
income after exemptions and deduc- 
tions would find that municipal bonds 
provide 50 per cent more income after 
taxes, 

These examples clearly demon- 
strate the major element of attraction 
in tax-free issues as compared with 
taxable bonds 
for those indi- 





only 20 per cent through the purchase 
of municipals and the bonds selected 
would have to be in the high yield-low 
quality group in order to provide a 
net yield equal to that of investment 
quality corporate securities. 

For the wealthy individual, munic- 
ipal bonds are an excellent vehicle 
for conservative placement of funds, 
and tax exempt issues should repre- 
sent a substantial portion of such a 
person’s portfolio. A municipal bond 
selling to yield one per cent allows 
an unmarried holder with an income 
of $44-50,000 as much return as a 
taxable bond yielding 2.73 per cent. 

The most important short term in- 
fluence in the municipal bond market 
is the supply of bonds available for 
sale on the dealers’ shelves. Normally, 
the amount of bonds being offered by 
dealers represents a very small frac- 
tion of the total amount of tax-free 
securities outstanding. As of June 30, 
1948 approximately $18.9 billion of 
tax-exempt and partially tax-exempt 
bonds were outstanding. Since that 
time, several large new issues have 
increased the total but the municipal 
bond dealers’ “blue list,’ which re- 
ports total current offerings, has ag- 
gregated only about $150 million in 
1ecent weeks. 





The small amount of offerings ac- 
counts in part for the present strength 
of the market. During 1947 and 1948, 
the many public works projects voted 
by local governments caused an ab- 
normally large amount of new tax-ex- 
empt securities to come to the market. 
Almost $2.8 billion of new financing 
was absorbed by investors in 1948. 
The steady stream of new issues sub- 
stantially increasing the supply, 
caused average returns to rise to their 
highest levels in several years. With 
the slackening of the pace of new flo- 
tations in the past few months, the 
market has been able to digest the 
recent offerings and the smaller sup- 
ply of bonds has enabled prices to 
advance. 

Current quotations still provide far 
more liberal returns than at any time 
between February 1943 and January 
1948 when yields on The Bond Buy- 
er’s Index ranged between 2.12 per 
cent and 1.29 per cent. Early June 
yields were approximately 2.21 per 
cent for the index of 20 municipal 
bonds. Also contributing to the recent 
strength of the market is the return 
to power of the Democratic party 
with its policy of high taxes, which 
adds to the attractiveness of tax-free 
issues. 


May Peak 


The peak of the current rally was 
reached early in May and while prices 
have receded somewhat since that 
time, reflecting the downtrend of 
equity prices, quotations .are well 
above pre-election levels. 

Quality within the group ranges 
widely from the prime Panama Canal 
Zone, three per cent bonds, a United 
States Government obligation, to 
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The stock market has 
Strange been in a rut for more 
than two and _ one-half 
inheence years—the Dow-Jones av- 
erages, trading volume and other in- 
dices support this fact. Looking be- 
yond the averages, we find that dur- 
ing this time many individual stocks 
showed an even greater decline in 
price than did those which make up 
the yardstick, particularly the securi- 
ties of marginal concerns which de- 
pended for their lifeblood upon the 
stimulation of war or inflation. 

During the postwar period, al- 
though a record number of corpora- 
tions were reporting record earnings, 
the stock market refused to capitalize 
their good performances. Demon- 
strating its accuracy as a barometer, 
the market’s composite conclusion 
was that large profits soon would be 
past history. The question then 
arises whether the dullness that has 
characterized trading activity in more 
recent months is merely a strange 
interlude or whether it forecasts the 
making of a depression. 

A study of the market, however, 
appears to justify the conclusion that 
it is merely setting its house in order 
in line with the change from an in- 
flationary to a deflationary economy. 
It had recognized months before the 
decline became evident that some 
sort of economic readjustment would 
have to take place. And in all fair- 
ness, it also should be said that many 
concerns foresaw the handwriting on 
the wall and prepared financially for 
the impact by adding to surplus funds 
and establishing inventory reserves. 

While no one can precisely predict 
the point at which business will level 
off during the present decline, there 
is adequate reason to believe that it 
will not be dangerously low—that we 
are merely wringing out the evils of 
inflation. 


Market's 


An encouraging aspect of the pres- 


ent situation is the very fact that the 
market has been dull for the past 
several years, which indicates that in- 
vestors have not been liquidating 
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sound securities. When you realize 
the millions of shares that are held 
by the investing public, and compare 
this figure with the small volume 
that has been traded daily, you can- 
not help but come to the conclusion 
that, in general, investors are less 
apprehensive of the future than are 
the Street’s traders and speculators 
who are emotionally influenced by 
specific daily occurrences in business 
and politics, at home and abroad, 
and who account for a substantial 
portion of the daily trading volume. 

Sound stocks already have more 

than discounted falling commodity 
prices and the decline in business 
activity. Once the market begins to 
reflect an upturn in the national 
economy, it will not go half-way, but 
will recover rapidly. 
Witless For 24 days some 106,- 
Strike 000 C.I.O. United Auto 
Workers production 
nt Pom men employed by the 
Ford Motor Company stayed away 
from their jobs to protest what they 
claimed to be an assembly line 
“speed-up” at two company plants. It 
has been estimated that this strike 
cost the workers one million dollars 
per day in wages, or around $24 mil- 
lion dollars all told, money that can- 
not be recovered even though the 
strike has ended. 

In addition to this direct loss, the 
uncalled-for walkout worked hard- 
ships upon’ many other workers not 
specifically involved in the dispute— 
roughly 200,000 workers employed 
by Ford suppliers and dealers. And 
production of Ford trucks and cars 
was set back by perhaps 100,000 
units, for weekly production prior to 
the strike was at the rate of 27,000 
units, and was expected to increase 
in the latter part of May. 


When the shouting was all over 
and the dispute was submitted to ar- 
bitration, those who added up the 
losses could not find that anything 
had been gained by the local union 
which had forced the strike. 

Ford gave little ground in the dis- 
pute—and rightfully so—for the 
company was fighting for the right 
of management to chart its own oper- 
ations. If the company had not main- 
tained this position it would have 
yielded to the transfer of managerial 
policies to inexperienced labor lead- 
ers, men who have become obsessed 
with power and are wielding their in- 
fluence recklessly. Thoughtless strikes 
such as the recent one at Ford should 
not be permitted—nor, on the other 
hand, should labor itself favor rash 
union demands which in the long run 
could well destroy all the privileges 


that the labor movement has gained 
in recent years. 


Playing Realizing that the Gov- 
For ernment faces a budget- 

: ary deficit, some of the 
ace bright planners of Presi- 
dent Truman’s political retinue are 
thinking up various schemes for meet- 
ing this problem which would lend 
prestige to the Administration. One 
of the silliest such proposals to date 
was made recently by Representative 
Wilbur Mills, an Arkansas Democrat 
and a leading. member of the House 
Ways and Means Committee. He 
would have corporations pay the tax 
on their 1949 incomes in two instal- 
ments in the first half of next year in- 
stead of in four quarterly instalments 
in 1950. 

It is not surprising that the Mills 
bill has stirred up much controversy 
and evoked criticism from the House 
Republican policy group, which has 
called this measure a “fraud” and a 
piece of “trick bookkeeping.” Or, as 
Senator Ferguson of Michigan has 
said, the proposal “is just robbing 
Peter to pay Paul.” 

The Mills plan simply would artifi- 
cially boost treasury revenues in the 
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first half of 1950 so that outwardly 
it would appear that the Government 
has avoided a budget deficit. The 
rub, however, would come in the last 
half of next year when the Govern- 


ment either would be faced with a 
precipitous drop in income, or would 
have to “borrow” again from future 
income. 

The entire scheme is flimsily con- 


ceived ; it cannot help to balance the 
budget. Even the President does not 
seem to care for this mockery of 
financing, if we can judge by his 
silence on the subject. 


Department Stores Lag Year-Ago Results 


Moderate sales dips turning into wider declines in 
earnings. But profits should continue well above pre- 
war, and current share prices appear quite realistic 


epartment store buyers arriv- 
Ding in New York City this 
month to select their fall merchandise 
are going to be even more choosy 
than usual concerning both style and 
price. 

As a matter of fact, the buyer is 
back in the driver’s seat, and he or 
she knows it. Although manufactur- 
ers’ inventories are smaller than they 
were several months ago, they are still 
pretty heavy. And buyers will not be 
in the mood to spend as much this 
year as was laid out a year ago be- 
cause sales back home have been de- 
clining. 


Ability Challenged 


The buyer’s job is a little bigger 
this year. Whether or not it is in his 
power to stem the tide of diminishing 
profits remains to be seen but profit- 
wise his selections are bound to be 
important. The chances are that lines 
of top-quality merchandise will be 
narrowed while medium-grade and 
lower-priced goods will occupy con- 
siderably more shelf space than they 
did last year. The experience of Ler- 
ner Stores is significant. While de- 
partment store sales throughout the 
country have been declining three per 
cent or more, Lerner, during its first 
fiscal quarter, chalked up a gain of 
9.6 per cent. For April alone, this 
low-priced store reported a sales gain 
of 45.5 per cent, due to the later 
Easter this year. 

Lerner, however, is hardly typical 
of the department store group. Op- 
erating more as a specialty store 
(fashions for misses, women and 
children), Lerner has around 200 
shops in 41 states. These outlets are 
individually small although they han- 
dle a considerable volume of business 
for their size and moreover they han- 
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dle it fast. And during a time when 
overtime ceases, payrolls are cut and 
workers are laid off, many an average 
consumer gravitates to Lerner. City 
Stores Company, operating 22 retail 
stores, also did better. Sales for the 
quarter ended April 30 were the larg- 
est on record for any similar period, 
increasing 6.2 per cent over the sim- 
ilar 1948 quarter while net profits 
climbed to 73 cents a common share 
vs. 66 cents a year ago. However, this 
gain is attributable to the inclusion of 
operations of two new acquisitions— 
Wise, Smith & Company of Hart- 
ford, Conn., from August 18, 1948, 
and Swern & Company of Trenton, 
N. J. from January 1, 1949, 

For department stores as a whole, 
over-all results for the first five 
months of this year reveal a slight 
falling off of dollar sales although unit 
volume, due to markdowns, has prob- 
ably increased. The cut-backs in 
prices have had the effect of skim- 
ming the cream off profits since con- 
siderably less is being carried through 
to net. R. H. Macy & Company, for 
example, fourth largest department 


store company, reported a 5.3 per cent 
sales drop in its first fiscal quarter. 

Earnings, however, were down 46 
per cent, and but 46 cents a share was 
available for the common vs. 94 cents 
in the same period last year. Marshall 
Field suffered a decline of 57.4 per 
cent in net during the quarter ended 
March 31 although sales were down 
only 7.1 per cent. Owing to the fact 
that Easter came in April this year 
the difference is somewhat exag- 
gerated as Marshall Field is the only 
company in the group to report on a 
calendar year basis with its first quar- 
ter ending March 31. Federated De- 
partment Stores, which operates a 
few bargain basements, notably Fil- 
ene’s in Boston, did somewhat better 
with April quarter earnings declining 
only ten per cent although dollar sales 
were off somewhat more than those of 
most of its competitors. 


Better Situated 


In view of these facts, about the 
only companies with a chance to bet- 
ter last year’s figures, which marked a 
peak for most department stores, are 
Lerner and City Stores. Mercantile 
Stores should also do fairly well. Ob- 
serving that its mark-up percentage 
is “definitely lower than that of de- 
partment stores in general,” Mercan- 
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Comparative Fiscal Rating of the Department Stores 


eo Sales 
(Millions) 


Earned r—Dividends—~ 


Year e7—Per Share— Calendar Years Recent 

Company ended 1948 1949 1948 1949 1948 *1949 Price 
Allied Stores ........ aApr. 30 $400.8 $415.0 $6.20 $6.85 $3.00 $2.25 28 

Arnold Constable.... Jan. 31 22.6 23.2 2.74 2.84 1.25 1.00 14% 

Assoc. Dry Goods.... Jan. 31 142.3 150.9 2.97 3.87 1.60 0.80 13% 
Oe ae Jan. 31 36.7 39.1 436 4.76 2.00 100 23 
City Stores ......... aApr. 30 157.5 170.5 2.67 3.27 1.20 0.60 16 
Federated Dept. Strs..aApr. 30 313.3 352.7 440 5.58 2.00. 1.50 27 
Gimbel Brothers ..... Jan. 31 301.2 307.3 2.80 4.17 2.00 0.75 13 
Interstate Dept. Strs.. Jan. 31 629 668 462 5.15 2.00 1.00 20 
BME TIO edaseacs scdvebe c52.2 e36.1 c2.53 2.07 1.00 0.50 10 
Lerner Stores ....... Jan. 31 107.3 126.9 3.70 4.83 150 1.00 22 
Se Ss aApr. 30 309.2 312.2 4.23 3.95 2.50 1.00 29 
Marshall Field ...... Dec. 31 211.4 b224.5 b5.10 5.45 2.00 1.00 21 
May Dept. Stores.... Jan. 31 358.0 407.3 5.96 6.44 3.00 2.25 40 

Mercantile Stores.... Jan. 31 113.0 119.1 3.47 3.44 1.00 0.50 13% 

National Dept. Strs... Jan. 31 88.1 90.1 412° 3.32 Le Ls 14% 





*Paid or declared, to 


e—Eight months ended January 31. 


une 8. a—1l2-month period. b—Of preceding year. 


c—Year ended May 31. 
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Auto Parts Makers 
Face Narrower Margins 


Unit volume for leading companies should continue 


large but returning competition among auto makers 


brings demand for closer pricing of car components 


Pes no other major industrial 
group will show results so mixed 
as the automobile parts industry this 
year. Some companies have been 
affected more than others by strikes, 
and more labor troubles are to be 
expected. Some have been under- 
writing model changeover expense. 
And in some cases where sales have 
been lower, margins have narrowed 
sharply. Some have reported gains 
in net because of increased plant effi- 
ciency or absence of inventory 
charges formerly appearing in the 
income statement. But ‘since some of 
the automobile accessory companies 
make a variety of products, earnings 
may be affected by declining volume 
in other lines and such as home appli- 
ances. 


Mixed Showing 


Of 20 representative companies re- 
porting for the first 1949 quarter or 
its approximate equivalent, 11 show 
lower earnings, eight have bettered 
year-ago results and one has done 
approximately the same. Changes in 
sales volume, either up or down, 
provide little or no clue to differences 


in net. March quarter sales of 
Briggs Manufacturing Company 


showed improvement, yet earnings 
were down due to model change- 
over for a principal customer, Chrys- 
ler. Borg-Warner increased its 
March quarter sales but profits di- 
minished owing to narrower margins 
on a number of products, particularly 
household appliances. 

Lower lead prices have created 
difficulties for the storage battery 
producers, Electric Storage Battery 
and Electric Auto-Lite. Stocks of 
the metal have risen from 114,000 
tons last October to 196,000 tons at 
the beginning of May, and the price 
has dropped from 214 cents a pound 
in early March to 12 cents today, the 
lowest quotation since December 
1946. Due to keen competittion in 
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the battery business, this saving has 
been passed on to consumers, but 
battery makers have had to work off 
high cost lead inventories. They 
have also suffered from low levels of 
replacement battery demand. 

A number of companies were hurt 
by the strike at the Ford plant, the 
tie-up and suspension of Nash and 
Packard operations because of the 
Bendix Aviation Corporation strike. 
The Ford strike and other enforced 
stoppages resulted in 900 workers be- 
ing laid off by Budd, which an- 
nounced a cut of about 50 per cent in 
automobile body output during May. 
These workers have since been re- 
called and Budd’s automotive busi- 
ness is now running approximately 
15 per cent over the level at this 
time last year. Although Houdaille- 
Hershey first quarter sales and net 
rose sharply, the work stoppages at 
Ford, Nash and Packard forced it to 
cut back production at several plants, 
which means that second quarter 
earnings will be adversely affected. 

The labor situation will continue to 





impede or threaten continued produc-' 
tion during later months of this year, 
Not even the most optimistic obsery- 
er can expect that labor leaders and 
industrialists are going to see eye-to- 
eye during a period of declining busi- 
ness (which will come to the automo- 
bile industry in late summer or fall) 
plus lower profit margins arising from 
the return to a buyers’ market with 
resultant downward pressure on 
prices. 

Despite the Ford strike and other 
work stoppages, U. S. automobile 
output is heading toward a new pro- 
duction peak for the first half of this 
year. Output of nearly three million 
cars and trucks is expected, a rate 
considerably greater than that of the 
record year 1929 when some 5.4 mil- 
lion cars and trucks were produced. 
This year’s 2,500,000th U. S. vehicle 
was built sometime during the first 
few days of June. But whether or 
not labor troubles will be more severe 
during the second half of this year 
cannot immediately be foreseen. La- 
bor has no particular interest in set- 
ting a new production record. 

Contrary to earlier reports, exten- 
sive restyling is in view for 1950 
model automobiles with drastic altera- 
tions in present designs planned by 
the major manufacturers. While this 
may mean added business for some of 
the tool and die makers such as 
Briggs Manufacturing and Doehler- 
Jarvis, some close bargaining may be 
expected between the automobile 
manufacturers and their suppliers. 
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How the Automobile Parts Makers Compare 


7-——Earned Per Share———, 


Company: Year 7—Annual— — 3.Months ~ --Dividends— Recent 
ended: 1947 1948 1948 1949 1948  *1949 Price 
Bohn Aluminum & Brass Dec. 31 $0.54 $2.76 $0.01 $0.34 $1.00 $0.50 25 
Borg-Warner .......... Dec. 31 828 10.94 282 2.280 4.50 450 44 
ee Dec. 31 3.86 540 1.05 0.24 2.50 1.00 24 
Budd Company ......... Dec. 31 0.97 2.48 0.77 1.04 0.45 0.30 8 
Clark Equipment ....... Dec. 31 7.46 10.24 237 238 2.00 1.00 24 
eer Aug. 31 3.13. 4.30 al.88 a186 060 040 9% 
Eaton Mfg. ............ Dec. 31 417 615 1.54 1.51 3.50 1.00 23 
Electric Auto-Lite ...... Dec.:31 747 435 181 12 3.00 1.50 36 
Electric Storage Battery. Dec. 31 687 6.67 N.R. NLR. 3.00 1.25 36 
Houdaille-Hershey ..... Dec. 31 461 2.95 0.28 0.79 1.00 0.25 10% 
Kelsey-Hayes Wheel “B” Aug. 31 5.36 6.03 a3.13 a4.41 1.50 0.75 14 
Libbey-Owens-Ford .... Dec. 31 4.38 5.56 1.24 1.53 3.50 1.50 49 
Midland Steel Products.. Dec. 31 5.62 10.66 210 1.97 3.75 0.62%4 20 
Motor Products Corp.... June 30 4.78 7.33 b6.11 b5.64 2.50 100 18 
Motor Wheel .......... Dec. 31 263 4.08 0.79 0.79 2.00 080 17 
Meureny Cérn. ........5. fag Sh: 235 -22.  t- 2 1.15 0.80 12 
Raybestos-Manhattan ... Dec. 31 3.72 408 0.91 0.75 2.12% 1.37% 25 
Smith (A. O.).......... July 31 3.60 689 b4.81 b4.83 0.87% 0.80 21 
Stewart-Warner ........ Dec. 31 188 2.44 0.70 0.31 1.50 0.50 10 
Thompson Products .... Dec. 31 9.57 957 240 2.06 3.75 100 37 
Timken-Detroit Axle ... June 30 2.91 3.53 b2.84 b2.14 2.00 1.00 16 
Timken Roller Bearing.. Dec. 31 459 5.45 1.39 122 3.00 1.50 39 





*Paid or declared to June 8. a—Six months. 


b—Nine months. 


c—Also paid stock. 
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Business continues its process of readjustment, and for 


some months stocks will find progress difficult. Longer 


term outlook warrants retention of good grade issues 


Whether for technical or other reasons, the 
week brought at least a temporary halt to the de- 
cline in the market, just above the 165-level for 
the familiar industrial share average. While the 
rebound was feeble at best, the market labored 
under the handicap of a variety of adverse news 
developments: Non-ferrous metal prices were cut 
further, some steel products were reduced, a one- 
week coal strike was called and the Paris meeting 
of the Big Four drew to a close with no significant 
accomplishment apparent. 


The latest work stoppage in the coal fields may 
have political repercussions, but unless prolonged 
far beyond the period set by the Lewis announce- 
ment the effect on general business activity should 
be insignificant. Industry for months has been 
building up its coal stockpile, with the amount on 
hand May 1 estimated at more than two months’ 
needs. The public utility industry, second largest 
user of bituminous, had sufficient for almost four 
months. However, maneuver by the mine union 
chief seems clearly to indicate his intention to push 
aggressively for further wage increases; or, just as 
costly, new concessions in working conditions or 
additional welfare benefits. Such demands would 
come at a time when industry can ill-afford to add 
to operating expenses. 


The slowing pace of business is highlighted by 
the weekly figures on the steel industry’s operating 
rate.. For the current week, ingot output is esti- 
mated at 89 per cent of capacity, down 1314 points 
from the year’s high and reflecting a considerably 
earlier drop in demand than only a short time ago 
seemed probable. Latest figures on country-wide 
retail sales, however, are on the reassuring side. 
While April’s year-to-year gain apparently gave 
way to a decline in May, the recession from year- 
earlier levels is estimated at only about three per 
cent. Inasmuch as average prices have declined 
by more than that amount during the past twelve 
months, an increase in physical volume is indicated. 


Continued shrinkage in business loans—now 
off for 20 consecutive weeks—reflects the efforts 
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everywhere being made to curtail inventories. 
Orders are being reduced all along the line—back 
through jobbers, wholesalers, manufacturers, parts 
suppliers and raw material sources. But because 
the recent business boom was characterized by such 
marked restraint by business in avoiding specula- 
tive excesses, there are good grounds for the opinion 
that the necessary process of correction will require 
considerably less time for completion than the usual 
readjustment of the past. 


The market has been under the handicap not 
only of the drab trade picture here, but also, to 
some extent, the rapidly declining trend being ex- 
hibited by share prices in London. While the Dow- 
Jones industrial average currently is about nine per 
cent under this year’s high, the usually more sedate 
London market has experienced a drop of about 15 
per cent during the past several months. Even the 
prospect of currency devaluation (see page 5) has 
failed to have its orthodox effect on the English 
market, with investors apparently much more en- 
grossed with Britain’s discouraging trade position 
under its socialistic government. 


The long upward surge of dividend payments 
appears at last to have established at least a tem- 
porary peak, and announcements of reductions or 
omissions are becoming more frequent. As earn- 
ings recede, dividends will of course decline also. 
However, dividends never decline as much as do 
earnings, and the great majority of our leading 
companies should be able to realize earnings in the 
period ahead sufficient to support current rates. 
The situation does, nevertheless, point up the wis- 
dom of investors continuing to avoid the shares 
of marginal companies or those of distinctly prince- 
or-pauper character. 


Later developments may show that the market 
has not yet seen its lows for the year, but any 
further travel on the down-side should be halted not 
a great distance under current levels. Investors 
should retain their holdings of securities of good 
quality. 

Written June 9, 1949; Richard J. Anderson. 
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Steel Break-Even Points 


Steel interests who were disposed some weeks 
ago to shrug off the downtrend in steel production 
as unlikely to carry down to the break-even point 
for either the industry or their individual com- 
panies, have ceased to issue optimistic statements 
for public or investor consumption. Instead they 
are showing concern over the fact that for eight 
consecutive weeks the industry’s operating rate has 
steadily declined from 99.2 per cent of theoretical 
ingot capacity, in the week beginning April 11, to 
89.1 per cent in the week starting June 6. Their 
anxiety is heightened by the continued slowing 
down of new orders for steel, and increasing can- 
cellations, causing difficulty in getting enough 
orders on the books for July rolling. Some of the 
smaller mills are operating at rates well below the 
industry average. 

In prewar years most steel plants could operate 
profitably at around 48 per cent of capacity. The 
break-even point is much higher today because of 
increased wage rates, higher material costs, greater 
maintenance and repair costs and the fact that new 
capacity recently installed has cost up to three 
times as much as in prewar years. But just where 
that break-even point is now has steel executives 
guessing in the absence of any real experience 
with present-day costs. Estimates range from 
around 70 to 75 per cent for the larger units to 65 
per cent or so for some of the smaller concerns. 


Construction Contracts 


Increasingly busy road builders largely account 
for current gains in public construction and in con- 
tract awards. During May, a sudden boom in high- 
way work lifted public engineering contract awards 
to a new monthly postwar record while slackening 
industrial building carried private volume to a 
new low for the year. Heavy engineering contract 
awards as a whole reached an average of $150 
million weekly during May (Engineering News- 
Record figures) as public gains more than offset 
declines in private work. Public contract awards 
alone reached $87 million weekly, 21 per cent 
greater than in May 1948 and up three per cent 
from the former peacetime high of last January. 
Earthwork and drainage projects and bridges con- 
tributed to the May upswing in public construc- 
tion. Private work, which is being discouraged by 
high construction costs, is facing a new upswing in 
building prices as a whole as lumber prices show 
signs of recovering from their 1l-month slump. 
Despite scattered lumber price cuts, amounting to 
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little in the aggregate compared with previous de- 
clines, and a minor setback in cement prices, the 
Engineering News-Record materials cost com- 
ponent was off less last month than at any time 
since last September. And in the 20 cities surveyed, 
average wage rates for both skilled and unskilled 
labor have risen an average of one cent an hour 
during the last four weeks, offsetting the minor 
declines in building material prices 


Unemployment Rises 

The number of unemployed persons grew further 
last month with the total of jobless individuals ris- 
ing to 3,289,000 in May as against 3,016,000 for 
April. The downturn in employment occurred in 
the non-agricultural workers class which fell from 
49,999,000 persons in April to 49,720,000 a month 
later. In the thirty day period the United States 
labor force was augmented by some 1,150,000 peo- 
ple, with the graduation of high school and college 
students accounting for a major portion of the 
increase. Much of the expansion of the labor force 
was absorbed by the seasonal growth of agricul- 
tural employment which rose from 7,820,000 in 
April to 8,974,000 in May and thus prevented an 
even larger gain in unemployment figures. The 
latest jobless total throughout the nation is the 
highest since March 1942 and will probably rise 
further. 


Corn Loans at New Peak 


With two months to go, farmers had placed a 
total of 346.6 million bushels of 1948 corn under 
price support by the end of April, at an average 
loan value of $1.46 per bushel, calling for a Gov- 
ernment outlay of approximately $500 million. 
Currently cash corn sells around $1.35 per bushel 
in Chicago. By the end of June, when the corn 
price support program closes, close to 500 million 
bushels are expected to be either under loan or 
purchase agreements. The amount of 1948 corn 
under price support already has set an all-time 
high. The previous record, set in 1939-40, was 302 
million bushels. 

With public storage space almost unavailable 
the Government has announced a “re-sealing” pro- 
gram, offering farmers 10 cents a bushel not to 
deliver farm-stored corn to the Commodity Credit 
Corporation in September when purchase agree- 
ments become due, but instead to put the corn 
under loans to mature July 31 next year. Loans 
on 1948 corn, due July 31 of this year, may be 
extended under this new program to July 31, 1950. 


FINANCIAL WORLD 

















The program is designed to prevent heavy de- 
liveries of corn to the CCC this fall. In effect it 
only puts off the evil day, since 1949 corn will be 
coming along in November to swell the heavy 
bushelage in the protective custody of Uncle Sam, 
who eventually will have to take it over anyway. 


Variety Chain Sales 


While most of the chain stores have improved 
their dollar volume for the reporting periods 
through May, some of the gains over year-ago 
periods reflect new openings or new acquisitions, 
and in most instances the increase in sales may 
not be sufficient to offset declining profit margins. 
Companies reporting larger sales both for May 
and the first five months include S. S. Kresge, J. J. 
Newberry, Diana Stores and Miller-Wohl. J. C. 
Penney boosted sales 22.4 per cent in April al- 
though the gain in volume for the first four months 
was limited to 6.6 per cent. Companies with im- 
proved showings for the first five months despite a 
decline in May include W. T. Grant, S. H. Kress, 
H. L. Green, McCrory Stores and Edison Brothers. 
Lerner Stores did better during the first four 
months of its January 31 fiscal year although 
volume fell off in May. S. H. Kress sales for May, 
off six per cent, showed the sharpest drop among 
the group despite six more Kress stores in opera- 
tion than during May 1948. F. W. Woolworth sales 
were down for both periods, off 5.5 per cent in 
May and 1.1 per cent in the first five months. 


Imports Decline 


A decline of $98 million in general imports from 
March to April was reflected in all commodity 
groups except non-metallic minerals which showed 
a negligible increase. Due to a decrease in im- 
ports of raw wool, the textile fibers and méanu- 
factured textiles classification dropped from $66.6 
million to $50.4 million while a sharper drop was 
reported in imports of metals and manufactured 
items—from $109.3 million to $87.8 million. Due 
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principally to decreased imports of cocoa beans 
and coffee, vegetable foods tumbled from $184.7 
million in March to $154.2 million in April. The 
April import total of $632 million was approxi- 
mately ten per cent below the average of $596.7 
million for the first quarter of this year although 
April exports, totaling nearly $1.15 billion, were 
only slightly below the March level and were about 
five per cent above the January-March average. 


Briefs on Selected Issues 


Firestone Tire & Rubber has reduced prices of 
some tires 5 to 744 per cent to meet increasing 
price competition from mass distributors. 

R. H. Macy’s sales for 13-week periods: Ended 
October 30, $77.6 million; January 29, $95.8 mil- 
lion; April 30, $69.8 million. 

American Stores earned $1.14 per share for the 
quarter ended April 12; no comparison available. 

Electric Storage Battery has declared a dividend 
of 50 cents payable June 30; previously paid 75 
cents quarterly. 

Phelps Dodge has suspended copper production 
at its Bisbee (Ariz.) mines. 

Container Corporation is negotiating for the lease 
and operation of Portland (Ore.) plant of Colum- 
bia Paper Products; will be operated as a division, 
producing corrugated and folding boxes. 


Other Corporate News 

Philip Morris had sales of $228.3 million in the 
fiscal year ended March 31 vs. $171.2 million in 
1948. 

Cluett, Peabody is arranging new contract with 
mills and finishing plants for use of the term San- 
forized; patent rights on the process expired May 
31 last. 

White Sewing Machine has called its $4 pre- 
ferred stock for payment August 1. 

Pittsburgh Plate Glass plans acquisition of In- 
dustrial Glass Works Company, Canada’s only 
window glass manufacturer. 
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This service is supplementary to various other features 
which appear each week in FINANCIAL Wor pb. The: issues 
listed do not constitute all of the recommendations made 
from time to time, nor it is intended that one’s holdings 
be confined to these securities. The selections are not: to 


be regarding as trading advices nor as short term recom- 
mendations. Notice is given— together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. V 
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Bonds 


These bonds are of high quality, and are available for 
conservative investment purposes. 


Net 
Yield 


2.46% 


2.97 
4.70 
2.90 
3.12 
2.70 
2.97 106 
2.70 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent 
Price 


10033 


96 
98 
98 
100 
101 
95 
101 


Call 
Price 


Not 


106 
Not 
103% 
105% 
102% 


U. S. Government 24s, 1972-67.. 


American Tel. & Tel. 234s, 1975 
Atl. Coast Line gen. 4%s, 1964... 
Bethlehem Steel cons. 234s, 1970 
Chic., Burl. & Quincy 3%s, 1985 
Goodrich Ist 2%4s, 1965 

Pacific Tel. & Tel. deb. 234s, 1985 
Union Oil of Calif. 2%4s, 1970... 


Current 
Yield 


5.06 
5.88 


Recent 
Price 


Illinois Central joint 444s, 1963. . 
Missouri-Kansas-Tex. Ist 4s, 1990 


New Orleans Gt. Northern Ist 5s 
“A” 1983 

New York Central 4%s, 2013... 

Northern Pacific ref. & imp. 414s, 
2047 

Southern Pacific 4%s, 1969 


89 
68 


98 
34 


5.10 
8.33 


74 
83 


6.08 
5.42 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
122 5.74% Not 
96 6.25 Not 
99 5.05 Not 
4.75 105 
6.25 105 


American Sugar Ref. 7% cum... 
Associated Dry Goods 6% cum... 
Atch., Top. & S.F. 5% non-cum.. 
Celanese $4.75 cum. lst 

Gillette Safety Razor $5 cum..... 
Public Service El. & Gas $1.40 


cum. conv. 
Radio Corp. $3.50 cum 
Reading Ist (par $50) non-cum. 


80 
5.38 (1960) 
5.07 100 

39s 5.13 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


59 
44 
49 


Crucible Steel 5% cum. conv... 
Curtis Publishing $3-4 pr. cum. 
Southern Rwy. 5% non-cum.... 


18 


8.49 
9.09 
10.20 


110 
75 
100 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of share. 


Dividend 
Paid 1939-48 Paid 
Since Average 1948 


$2.45 $4.00 
1.02 1.75 
9.00 9.00 
1.79 2.55 
3.17 3.00 
1.74 1.60 
2.59 3.00 
2.65 3.50 
2.12 2.6214 
2.60 3.25 
1.53 1.70 
1.87 2.00 
2.32 4.25 
3.36 3.52 
2.05 2.50 
2.16 2.50 
1.81 3.00 
1.75 3.75 
2.00 2.00 
1.33 1.20 
1.56 2.00 
1.87 2.00 
0.65 *1.00 
2.06 4.00 
1.81 2.25 
2.35 73.00 
2.83 4.00 
3.35 6.50 
1.65 1.85 
3.45 4.00 


Also paid 2% per cent in stock. 


So Far Recent 
1949 Price 


$1.00 37 
105 24 
6.75 141 
120 41 
150 31 
0.80 22 


125 36 cept 
2.75 


1.75 give 
1.50 T 


1.00 Tru 
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1.00 
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1.00 
0.60 
1.00 ) 
0.90 tion 
0.50 tenc 
1.00 ‘ 
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1.50 Thi 
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unti 
beli 
no 
Cou 
not 
its 1 
lishe 
mid 


Adams- Millis 

American Stores 

American Tel. & Tel.. 
Borden Company 
Chesapeake & Ohio... 
Consolidated Edison... 

Elec. Storage Battery.. 

First National Stores.. 1926 
Freeport Sulphur .... 1927 
Gen’] Amer. Transport 1919 
General Electric 1899 
General Foods 

i ee ere 1918 
Louisville & Nash. R.R. 1934 
MacAndrews & Forbes 1903 
Macy (R. H.) 1927 
May Department Stores 1911 
Mid-Continent Petrol.. 1934 
Pacific Gas & Electric 1919 
Philadelphia Electric.. 1902 
Pillsbury Mills 1924 
Reynolds Tobacco “B” 1918 
Socony-Vacuum 1911 
Standard Oil of Calif. 1912 
Sterling Drug 

Texas Company 

Underwood Corp. .... 1911 
Union Pacific R.R..... 1900 
Walgreen 

Wrigley 


*Also paid 2 per cent in stock. 
tAlso paid 5 per cent in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of. one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 
-—Dividends— 
Paid So Far -—Earnings— Recent 

1949 1948 1949 Price 
$2.25 a$1.39 a$1.08 28 
1.20 al55 a3.20 25 
0.45 b0.43 b040 11 s 
1.50 a2.03 al.89 29 the 
0.75 al.25 a0.32 15 a b 
200 c1i8BM «ww s 
2.50 a2.12 23.04 54 Pov 
*1.20 b2.19 b1.37 18 no 
150 8.67 42 spo 
2.00 10.00 38 po 
0.80 al.71 al.38 20 In 
1.00 al.00 al.04 22 sem 
1.25 a0.83 al.67 21 is | 
may 
JUN 


1.00 
2.50 I 
whe 


Allied Stores 
Bethlehem Steel 

Canada Dry 

Container Corp. ...... 
Crown Cork & Seal.... 
Firestone Tire 

General Motors 
Glidden Company .... 
Kennecott Copper .... 
Phelps Dodge 

Tide Water Asso. Oil. . 
Twentieth Century-Fox. 
U. S. Steel (new) 


a—First quarter. b—Six months. 
31. *Also paid 2% in stock, 


a2.52 


c—Fiscal year ended October 
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Truman’s anti-inflation stand is at variance with Gov- 


ernment agencies—No chance for passage of full em- 


ployment bill—Basing point bill appears inadequate 


WASHINGTON, D. C.—Every op- 
erating Government agency acts as 
though it were fully aware of business 
trends. This heightens the puzzle of 
why the President has continued to 
favor an anti-inflation program. One 
accepted theory is that Presidents, as 
a class, just can’t backtrack. Another 
is that Truman must have some blind 
spot or must be peculiarly mulish. As 
a matter of history, Presidents, like 
other people, have changed their 
minds, and President Truman, ex- 
cept in the immediate case, rarely: has 
given the impression of stubborness. 

There is reason for thinking that 
Truman leaned for a long time on es- 
timates by the National Democratic 
Committee. Committee opinion, 
whether Democrats or Republicans 
are involved, is usually partisan. In 
this case, Committee men considered 
that the advice against raising taxes 
was a political trick. The opposi- 
tion, backed by business, was pre- 
tending that the inflation was over 
just in order to prevent a tax rise. 
This was to create a deficit that could 
be used in the election. Truman might 
have taken that seriously. 

In addition, the Economic Council 
until recently was split. Only Nourse 
believed that action against inflation 
no longer was needed. Now the 
Council members are agreed that, 
whatever Government does, it should 
not fight inflation. This is stated in 
its monthly report, which is not pub- 
lished. It may get into the published 
mid-summer report. 


Senator Murray, who sponsored 
the Full Employment Act, now has 
a bill giving the Government now 
powers to fight depression. There is 
no chance of passage this year. But 
sponsors will carry on indefinitely. 
In time, something sufficiently re- 
sembling the original to claim descent 
is likely enough to pass—though it 
may take years. 
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Last fall, based on no evidence 
whatever beyond his part in the 
TNEC hearings, everybody forecast 
that Senator O’Mahoney would back 
the Cement decision, which proscribes 
basing points. The Senator indicated 
quite the opposite to the few who 
asked him but hardly anybody did 
ask. Now there is a lot of surprised 
speculation on just when he changed 
his mind. Even Capehart first learned 
from reporters that O’Mahoney was 
not fighting his efforts. 

The O’Mahoney bill was designed 
to please everybody. After the probe 
started, the Federal Trade Commis- 
sion insisted that its “policy” opposed 
prosecution of the independent use of 
basing points. The Senator simply 
took its sincerity for granted and 
wrote this expression into his bill. 
FTC lawyers had insisted that such 
a thing couldn’t be done; they now 
agree, however, that O’Mahoney has 
done it. Unfortunately, but perhaps 
by necessity, the bill is silent on the 
extent to which use of basing points 
may be evidence of conspiracy. 

Some months ago, the Court threw 
out Standard Oil of Indiana’s de- 
fense in a discrimination case: that 
it was lowering prices in order to 
meet competition. The Court held 
that this was not a full defense. 
O’Mahoney’s bill also covers this im- 
portant episode. Companies may now 
compete without facing FTC suits of 
precisely the sort brought against In- 
diana Standard—assuming, as seems 
probable, that the House passes 
O’Mahoney’s bill. 


FTC lost two Circuit Court 
cases recently. One decision denies 
that the collection of price data is 
necessarily conspiratorial. A group of 
companies may subscribe to a service 
that collects and distributes quota- 
tions. The second enjoins FTC from 
fishing expeditions involving compa- 
nies that have signed consent decrees 









or otherwise are under Court order 


re FTC rules. 


There are lots of industries that 
are doing better than they did at the 
height of the boom. Nor does this 
apply only to sales of new cars, which 
greatly overbalances the volume last 
year. There are few collected figures 
on it; however, frozen foods seem 
obviously to be displacing other meth- 
ods of distribution in large cities as 
well as on farms. The industry, which 
was held back for a while after the 
war, now seems to be growing fast. 

Cigarette sales are not sensitive to 
money matters. They resist tax im- 
posts both by the Federal Govern- 
ment and by local governments. They 
have not been affected by declines in 
other retail products. For the first 
quarter, they were three per cent 
above a year ago. This seemed to re- 
flect both the rise in the number of 
smokers and inroads on cigar smok- 
ing. 

Companies that make novelties for 
use of premium sales are doing bet- 
ter than ever. Not long ago, there 
just was no need for premiums. Now 
trading stamps, Raleigh coupons, ce- 
real box tops and soapflake silver sets 
are back. Companies that sell door- 
to-door also report gains; no longer 
is it impossible to find canvassers. 
Probably much of the “direct-to-you” 
merchandising can report like ex- 
perience. 


The radio companies have taken 
surveys of the “children’s market” ; 
their findings show that children are 
highly brand conscious, are subject to 
snob appeal and boss their parents. 
Their combined allowances are Big 
Business. With television opening 
up, more advertising will be slanted 
to children. 

—Jerome Shoenfeld 
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New-Business Brevities 





Food... 


Clinton Industries has introduced 
a new line of gelatin desserts in the 
midwest—available in six flavors, this 
product will be distributed on a much 
wider basis at a later date... . A new 
patented packaging technique used by 
Cheese Producers’ Marketing Asso- 
ciation for its Heart-O-Swiss cheese 
is said to reduce the perishability of 
this type cheese—under proper re- 
frigeration, the Association reports, 
this product will remain fresh for 
periods up to three months.... 
Girard Packing Company’s Flavor- 
pak is a cellophane package holding 








T’S NOT unusual for our staff to 

spend six months gathering and 
assimilating material for a client’s 
Annual Report. This thorough, 
professional approach, as well as 
the abundant creative skill and 
imagination exhibited in some of 
Industry’s outstanding Annual Re- 
ports for 1948, may very well in- 
terest you in calling now, without 
obligation, for more information 
about our Annual Report Service. 





Reuter & Bragdon, Inc. D 
610 Wood St. Pittsburgh 22, Pa. ay 


*‘A year-around service’’ 























ten frankfurters weighing one pound 
—the new feature of this package is 
that it can be broken in half to make 
two completely wrapped half-pound 
packages. ... Latest additions to Ar- 
mour & Company’s Pantry Shelf. line 
of canned foods include pork sausage, 
beef stew, spaghetti with meat and 
chop suey (vegetables with meat)— 
you'll find these on grocers’ shelves 
in cans with the customary red and 
white colors and the Armour star 
label. . . . Westinghouse Electric 
Corporation has reduced the time of 
its Tenderay process by 39 per cent, 
from 72 hours to 44 hours—this proc- 
ess is a four-way combination of tem- 
perature, humidity, air circulation 
and ultra-violet protection ; it’s being 
used by Swift & Company, Pittsburgh 
Provision & Packing Company (an 
Armour affiliate), the Kroger Com- 
pany, H. C. Bohack and the Winn & 
Lovett Grocery Company. 


Household Appliances... 

Owners of summer cottages, on one 
of those occasionally cool, damp sum- 
mer nights, or on many evenings in 
the fall, will make good use of a new 
portable electric radiator which has 
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been introduced by Conco Engineer. 
ing Works — weighing 28% pounds, 
it’s 23” high, 7” wide and 19” long, 
and has a convenient carrying han- 
dle which folds over to provide a dry- 
ing rack for small articles. . . . Some- 
thing new with a wide variety of ap- 
plications in securing movable objects 
is a cable lock manufactured by Reese 
Padlock Company — one end of the 
cable, which is made with a protective 
sheath of Vinylite plastic, is perman- 
ently fastened in the body of the lock; 
the other end is held in the body of 
the lock by a bolt and can be re- 
moved by turning a key... . A new 
Westinghouse Laundromat automatic 
washer, designed to be bolted to the 
floor for permanent installation, is 
currently being test-marketed in 
Youngstown, Ohio — it’s streamlined 
in design and retains all of the fea- 
tures of the company’s deluxe model. 
. .. Interchemical Corporation is con- 
ducting a market test for a new floor 
covering which it has developed in 
cooperation with Boston Woven 
Hose & Rubber Company and Glenn 
L. Martin Company — called Sami- 
tile, it’s made in nine-inch squares 
and is available in four designs and 
20 colors. 


Photography... 


John G. Marshall Mig. Co., Inc, 
recently introduced a Master Set of 
photo oil colors containing every one 
of the 46 colors and all coloring ac- 
cessories which they manufacture — 
with interest in color photography 
growing constantly, hand-coloring 1s 
gaining popularity for adding a life- 
like touch to ordinary black-and- 
white photographs. . . . Now that the 
Polaroid Land camera, which makes 
a “picture-in-a-minute,” is a big hit 
throughout the country, Polaroid 
Corporation plans shortly to market 
a complete copy print outfit so that 
owners of this camera can make theif 
own duplicate prints — the new out- 
fit will retail for between $25 and 
$30. . . . Designed primarily for the 
educational and training field, the new 
Spencer MC Delineascope is a ttt 
purpose projector handling film strips 
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TO EVERYONE, THIS GULF SIGN 
STANDS FOR TWO GUARANTEES! 


e This Gulf emblem on any product stands 
for two guarantees of excellence. One visible, 


one invisible. 


The visible guarantee is evidenced by the 
plant and properties that make Gulf one of the 


TO THE WEATHERMAN, 


THIS SIGN STANDS FOR A GALE 





largest producers and refiners of crude oil. 
The invisible guarantee is the determination 


of Gulf to make the best petroleum products 


Gulf Oil Corporation 


that skill, science, loyal employees and alert 
management can jointly achieve. 


Gulf Refining Company 


General Offices, Pittsburgh, Pa. 





BB only, 2” x 2” slides only, or both 
, We slides and film strips — available for 
delivery early this summer, it is made 
by the Scientific Instrument Division, 
American Optical Company. ... A 
thoroughgoing manual on photomi- 
crography, prepared by the Carl Zeiss 
Company of Germany, is now avail- 
able in photostat or microfilm form 
» irom the Office of Technical Service, 
f Department of Commerce — it is il- 
¢ @ lustrated with 171 photographs and 
* MB diagrams and includes many tables 
- @ and optical formulas. 
y 
is I Plastics ... 
e- With self-service laundries ac- 
| counting for a substantial portion of 
¢ M the laundering today, milady is faced 
$M with the problem of transporting the 
it HM family wash to and from such estab- 
id MM lishments — Carson Glove Company 
coffers a suggestion with its trans- 
at parent plastic laundry bag which will 
keep the laundry spotlessly clean and 
also protect the seat of a car from 
dampness. . . . Another but different 
transportation problem, that of carry- 
Ing hot or cold food for picnics, is 
solved by using thermal containers 
made of Vinylite plastic and insulated 
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with Fiberglas — made in an attrac- 
tive ten quart basket model and a 
decorative three quart caddy by Plas- 
tic Sheet Fabrication, Inc., these 
thermal containers are available in 
department and hardware stores. . . 
Monsanto Chemical Company has 
brought out the 28th edition of its 
reference book on chemicals and plas- 
tics — more than 40 products are 
described in this 176 page book which 
is bound in plastic and indexed for 
ready reference. . . . The youngsters 
from age six to sixty will be in for 
hours of pleasurable play with the 
Remoto-Car, a toy automobile oper- 
ated by remote control which can be 
steered forward, backward, right or 
left — it’s manufactured by Arpin 
Products Corporation from Lumarith 
plastic (a product of Celanese Cor- 
poration of America) and is distrib- 
uted by Moresque, Inc. 


Random Notes... 

Here is a recently released film 
suitable for a shop mechanic training 
course—entitled The Tools and Rules 
for Precision Measuring, this 16-mm. 
sound motion picture, which has a 
running time of 30 minutes, is avail- 





able for free showings from L. S. Star- 
rett Company. ... The part played by 
a free press in maintaining democracy 
is stressed in a film available from the 
National Association of Manufactur- 
ers—entitled The Price of Freedom, 
it has a running time of 23 minutes. 
. . . Available commercially for the 
first time, a MICRO-Altimeter for 
geologists and surveyors announced 
by American Paulin System is grad- 
uated in intervals of one foot over a 
range of 6,000 feet, and is sensitive to 
altitude changes in inches — weigh- 
ing only 4% pounds, this portable 
instrument shortly will be supple- 
mented by a model with a range of 
15,000 feet graduated in five-foot in- 
tervals and another model with a 
range of 5,000 meters graduated in 
one-meter intervals. . . . Ciba Phar- 
maceutical Products, Inc, has 
brought out a pocket-size nebulizer 
producing a fine spray of Pyriben- 
zamine for nasal application in the 
relief of hay-fever —a_ leak-proof 
Bakelite polyethylene plastic closure 
seals the tube so that it can be carried 
conveniently and safely in a pocket or 
handbag. 

—Howard L. Sherman 
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Beneficial 


Industrial Loan 


Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 


CUMULATIVE PREFERRED STOCK 
$3.25 Dividend Series of 1946 
$.81'/, per share 
$4 Dividend Series of 1948 


$1 per share 


(for quarterly period ending 
June 30, 1949) 





COMMON STOCK 
$.37!/5 per share 
The dividends are payable June 
30, 1949 to stockholders of record 
at close of business June 15, 1949. 


Puitie KAPINAS 
Treasurer 
June 1, 1949 





sO" 


consecutive dividend 


A quarterly dividend of 40c a 
share, plus an extra dividend 
of 5c a share, has been de- 
clared on the common stock 
of this company, payable on 
July 1, 1949, to shareholders 
of record June 8, 1949. 


R. E. Horn, President + May 26, 1949 


LABORATORIES 


Manufacturing Pharmaceutical Chemists 











Readjustment 





Concluded from page 4 












North Chicago, Illinois 





iG ELLIOTT Company 


JEANNETTE, 





The Board of Directors has declared a dividend 
of 62% cents a share on the outstanding 5 per 
cent cumulative preferred stock, and 68% cents a 
Share on the outstanding 5% per cent cumulative 
preference convertible stock, both payable July 1, 
1949 to stockholders of record at the close of 
business on June 13, 1949. A regular quarterly 
dividend of 25 cents a share was declared on the 
outstanding common stock, payable June 30, 1949 
to stockholders of record at the close of business 
on June 13, 1949. 

M. G. SHEVCHIK, Secretary. 
May 25, 1949 

















Railroad Equipment Certifi- 
cates as conservative invest- 
ments are discussed in this 
recent folder. Sent on request. 


HALSEY, STUART & CO. Inc. 
123S.LaSalleSt.,Chicago90 35 Wall Street, New York $ 
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Urban mortgage debt has expand- 
ed substantially, but much of this is 
subject to monthly amortization, a 
fairly recent development. Further- 
more, substantial amounts are now 
underwritten by the FHA or the 
Veterans Administration; thus fore- 
closures, of which there are always 
bound to be some, will not involve 
losses to lenders and large scale 
dumping of properties on a falling 
market. Widespread bank failures, 
which caused great distress during 
the thirties, are not in prospect this 
time. Consumer credit is close to 
record levels, but does not seem ex- 
cessive in relation to consumer in- 
comes or retail sales. Interest rates 
are low and will remain so, and the 
money supply: is more than ample; 
thus, no credit stringency will arise. 

Purchasing power of individuals is 
buttressed by the extension of unem- 
ployment insurance protection and by 
the huge volume of individual sav- 
ings, currently estimated at some 
$200 billion, or more than four times 
the 1929 level. Corporate business is 
also in strong position ; working capi- 
tal of corporations is estimated at $65 
billion against $25 billion in 1939, and 
their holdings of cash and Govern- 
ment securities at $36 billion against 
$13 billion. 


Business Supports 


Exports and business capital ex- 
penditures will be somewhat below 
the 1947-48 peaks this year, but 
should far exceed any other peacetime 
levels ever recorded. Armament 
expenditures, though there is a 
tendency to overrate their impor- 
tance, should not be ignored as a 
factor supporting business activity. 
The accumulated need for highways, 
schools and other public construction 
is huge, and activity along these lines 
would undoubtedly be stepped up 
substantially - (along with Govern- 
ment housing) if necessary as a busi- 
ness stimulant. 

Finally, unlike certain occasions in 
the past, the current readjustment 
will not be witnessed almost simul- 
taneously in all lines of endeavor. It 





has been going on here and there for 


three years, and a large and growing 
number of industries have already 
slowed down to a normal production 
pace which, with temporary varia. 
tions in either direction, can probably 
be sustained almost indefinitely. This 
is an important point, which will be 
dealt with at greater length next 
week. All in all, it appears that the 
current business decline merely 
represents a process of writing finis 
to abnormal demand levels rather 
than a correction of dangerous eco- 
nomic excesses. 





Nore: This is the first of three discus. 
sions of the situation confronting investors 
today. 








Department Stores 





Continued from page 13 








tile is committed to a low price policy 
and narrow profit margins. This com- 
pany has been perfecting a system of 
centralized buying for its stores, and 
is definitely competing with the va- 
riety chains on a price basis. 

Last year’s peak sales and earnings 
saw no change in the relative sales 
position of the first half-dozen leaders 
(Allied, May, Federated, R. H. 
Macy, Gimbel and Marshall Field). 
R. H. Macy and its various corporate 
divisions opened enough new branches 
to keep ahead of Gimbel in respect to 
total sales although Gimbel was able 
to turn in a better net profit, thus 
reversing the situation of one yea 
earlier when Gimbel trailed its near- 
est competitor in respect to net. Com- 
parative sales for the year ended Jan- 
uary 31, 1949, were $316.1 million for 
Macy vs. $307.3 million for Gimbel. 
Macy cleared $8.3 million vs. $81 
million one year before ; Gimbel’s profit 
was $8.9 million vs. $6.2 million. 

Macy is in a good position to mait- 
tain large volume even though sales 
for the 52 weeks ended April 30 last, 
totaling $312.2 million, declined near- 
ly $4 million from the 12-months 
ended January 31 figure. Four of its 
main stores have opened a total d 
five new branches, Macy’s San Fran: 
cisco store has almost doubled its 
physical capacity, and another unit, 
John Taylor Dry Goods of Kansas 
City, is completing an addition whic 
will almost double its capacity. With 
the opening of another LaSalle & 
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Koch (Toledo) branch store in San- 
dusky, Ohio this fall, Macy will have 
19 outlets compared with 11 stores 
and branches operated by Gimbel. 
Federated Department Stores, third 
largest company in the group, now 
has 21. 

For the department store group as 
a whole, high operating costs still pre- 
vail and the buyers’ market is in full 
swing so that lower earnings appear 
in prospect for the rest of this year. 
But while profit margins are narrow- 
ing, results as a whole should continue 
well above prewar totals. Existing 
market prices, meanwhile, offer gen- 
erous yields. Even an investment type 
of security such as May Department 
Stores has been pretty well discounted 
in respect to an earnings decline. 
Conceding that earnings will continue 
to be lower over the near term, cur- 
rent share prices, in most cases, ap- 
pear fully warranted. 











‘ Auto Parts Makers 





. Concluded from page 14 








Car manufacturers have every right 
to take lower metal prices into con- 
| | sideration when new contracts are 
j signed. Returning competition obvi- 
¢ fg ously is bringing a demand for closer 
5 Pricing of car components. 
0 The sharp differences in results 
le among the various accessory manu- 
| iacturers may be expected to con- 
fetinue. Briggs Manufacturing, for 
r- [| cxample, has most of its extra ex- 
n- fg Pense for this year behind it. Having 
n- ME Paid for its new model conversion 
or | (uring the first quarter, the company 
1, B's in a good position to increase its 
1 earnings during the June period at 
ft | least. Electric Auto-Lite’s spark 
plug sales have been gaining, and ad- 
n- f/m Vantage will soon be taken of lower 
es fm Costs of lead for its storage batteries, 
st, Whose retail prices were recently re- 
1- [duced an average of 16 per cent. On 
hsf™ the other hand, Thompson Products, 
its Maker of both aircraft and automotive 
oi f™ Parts, has recently laid off 300 em- 
nf Ployes at its Cleveland plant “to 
its J bring the number of people employed 
it," line with business conditions ex- 







asm Pected during the second half of 
cif 1949.” The cyclical trend in Borg- 
ithf™ Warner lines, which include house- 
& hold appliances as well as automatic 
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This announcement is under no circumstances to be construed as an offer to 
sell or as a solicitation of an offer to buy any of these securities. 
The offering is made only by the Prospectus. 


150,000 Shares 


Clinton Industries, Inc. 


Capital Stock 
($1 par value) 


Price $26.75 per Share 


The Prospectus may be obtained in any State in which this announce- 
ment is circulated from only such of the undersigned and other dealers 
or brokers as may lawfully offer these securities in such State. 















































Merrill Lynch, Pierce, Fenner & Beane Newhard, Cook & Co. 
Blyth & Co., Inc. Shields & Company 
0.H. Wibbing & Co. A.C. Allyn and Company Robert W. Baird & Co. 
Incorporated Incorporated 
Bear, Stearns & Co. A.G. Becker & Co. Central Republic Company 
Incorporated (Incorporated) 
Hayden, Stone & Co. Hemphill, Noyes & Co. Hornblower & Weeks 
W.E. Hutton & Co. Kebbon, McCormick & Co. Lee Higginson Corporation 
Laurence M. Marks & Co. F.S. Moseley & Co. Reynolds & Co. 
Riter & Co. E. H. Rollins & Sons 
Incorporated 
June 9, 1949 
transmissions, universal joint and 
overdrive business, probably will con- HARD- 8) pee D Foi 
tinue downward although the com- | BOUND 


pany has two new types of automatic 
transmissions to be offered to manu- 
facturers with prospect of adoption 
toward the end of this year. Stewart- 
Warner, Timken-Axle (maker of oil 
burners as well as original and re- 
placement automotive equipment) 
and others also face some further 
contraction in net. 

A major consideration during peri- 
ods of uncertainty is the element of 
quality. Although Electric Storage 
Battery recently reduced quarterly 
payments from 75 cents to 50 cents, 
this company has been a dividend 
payer since 1900 and is rated highest 
in the group. Others with dividend 
records dating from the 1920s are 
Timken _ Roller Bearing (1922), 
Eaton Manufacturing (1922), Bohn 
Aluminum & Brass (1925), Borg- 
Warner (1928), and Raybestos- 
Manhattan (1929). Briggs Manu- 
facturing, Clark Equipment, Dana 
Corporation, Electric Auto-Lite, Lib- 
bey-Owens-Ford, Thompson Prod- 
ucts and Timken-Detroit Axle are 
also of better-than-average quality. 





especially designed for your 
FACTOGRAPH MANUAL 


Send $1.50 for a hard-bound binder to fit 
and preserve your Financial World Facto- 
graph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. ADDRESS: Public 
Relations Dept., Financial World, 86 Trinity 
Place, New York 6, N. Y. 











COMING: 
July 6, 1949 


FINANCIAL WORLD 


9th Annual Survey of Annual Reports 
and Names of Citation Winners 














However, some of these equities— 
notably Bohn Aluminum & Brass and 
Clark Equipment—are _ relatively 
volatile owing to large sales per share. 
Although unit and dollar volume for 
the leading companies should remain 
larger than prewar, the latter part of 
this year will undoubtedly witness de- 
clining profits for the group as a 
whole. 
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WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 
both; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


Tell you instantly when each 
new step is necessary; 


Keep a record of every trans- 
action you make, and an accu- 
rate transcript of your invest- 
ment position ; 


Furnish monthly comment on 
your investment program. 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way to better investment results. 
The fee is surprisingly moderate. 


You incur no obligation. 


FINANCIAL WORLD 
RESEARCH BUREAU 
86 Trinity Place New York 6, N. Y. 
Please explain (without obligation to 


me) how Continuous Supervision will 
aid me 


My Objective: 
Income [] Capital Enhancement (] 


ADDRESS 
June 15 


fle oon ey os ss es ee eo 
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Reynolds Tobacco 





Concluded from page 7 





Quarterly earnings reports are not 
issued, but sales in the first three 
months this year fell slightly under 
the dollar volume for the first quarter 
of 1948, despite the higher prices 
which have been in effect since July 
of last year. Some downtrend is 
anticipated for this year in both sales 
and earnings. The price of leaf to- 
bacco has doubled over the past eight 
years, and purchases of flue-cured 
and burley in 1948 were made at the 
highest average prices in the com- 
pany’s history. Indications are that 
as charged into 1949 operations, 
cigarette unit manufacturing costs 
will exceed the charges against pro- 
duction in 1948. However, any re- 
cession in net should not be signifi- 
cant; and in any event profits should 
provide ample coverage for dividends 
at current rates. 

Selling around 35, the “B” stock 
affords a yield of 5.7 per cent, an at- 
tractive return considering the quality 
of the issue and the prospective im- 
provement in its status under the 
plan to be submitted to the June 29 
meeting of comnion stockholders. 











Union Carbide 





Concluded from page 10 





lion in 1947. From 1941 through 
1948 a total of $406 million was ex- 
pended, of which $281 million repre- 
sented outlays since V-Day. 

Union Carbide & Carbon has op- 
erated profitably in every year since 
its organization, paying dividends un- 
interruptedly through the years. In 
the first few months of its 1917 ex- 
istence it distributed $1.8 million in 
dividends to its 3,652 stockholders; 
in 1948 $52.7 million was paid out to 
84,205 stockholders. In the 32 years 
it has distributed a total of $626.7 
million in dividends, and had an 
earned surplus of $246.5 million at 
the end of 1948. 

Financial position of Union Car- 
bide is strong. Current assets at the 
end of 1948 were $356 million and 





current liabilities $124.9 million, q 
ratio of 2.8-to-1. Long term debt of 
$150 million consists of 2.7 per cent 
notes held by three insurance comp.- 
nies and due in 1967. There is to 
preferred stock. 

At the end of 1948 there were out. 
standing 28.9 million shares of no 
par value. Selling around 35, the 
stock offers a return of approximate. 
ly 5.7 per cent on the basis of the 
indicated annual dividend rate of $2 
per share, a generous return consid- 
ering the investment status of the 
issue. 
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Tax Exempts 





Concluded from page 11 








speculative revenue bonds of public 
works not yet completed or tested as 
to earning power. Prime short term 
issues of ten years’ maturity or less 
are highly sought after by banks and 
the wealthiest individuals, causing 
yields so low as to make these issues 
unsatisfactory commitments for most 
municipal bond buyers. The average 
investor’s needs are met by long term 
high grade and medium grade bonds, 
purchased as long term commitments. 

Short term purchases of municipals 
are not wise. Customarily, spreads on 
long term issues are a point or more, 
representing six months’ interest; 
thus it is not possible for a trader to 
use municipals as a “storm cellar’ 
for funds which will be reinvested in 
the equity market in a matter of weeks 
or months, without incurring a loss. 
As a backlog for large conservative 
portfolios, municipals are an attrac- 
tive investment vehicle, providing sat- 
isfactory results assuming careful 
analysis and supervision similar to 
that used in the case of other secut'- 
ties. 





BOND REDEMPTIONS 





Redemptin 


Name Amount Date 


sepeeee Power Co.—ser. A deb. 
6s, 202 July ! 


Tune 2! 
Sept. | 
July | 
July | 
July | 


Entire 
Entire 
446,000 
170,000 
124,000 
100,000 


Chic. & Western a R.R.— 
lst & ref. D 4%s, 196 

Kansas Power & Light Co. — lst 
mtge. 34s, 1969 

Mississippi Power Co.—lst mtge. 
3%s, 1978 


Souther Pacific Co. — San Fran- 
cisco a lst mtge. ser. A 
338, 1975 

Visine Corp.—ser. M coll. trust 


Wistonsin Public Service Corp.— 
lst 3%s, 1971 


76,000 July i 
Entire July | 


245,000 July ! 
FINANCIAL WORLD 
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Street News 





Near term money outlook encourages competitive 


bidders — Airline subsidies considered desirable 


robably irked by its poor success 
Fs competition for security issues 
earlier in the spring, Halsey, Stuart 
& Company has been setting a ter- 
rific pace for the investment banking 
fraternity recently. The firm has a 
widespread organization geared to 
handle bond distributions in great 
volume and does not like to let in- 
ventories run low even though keen 
competition narrows the margin of 
profit. A general conviction that the 
Government is committed to an easy 
money policy for the near term has 
given unusual courage to bidders. 
Most investment men still do not like 
the competitive bidding system, but 
they realize that it is here to stay and 
are disposed to make the most of it. 


At the Bond Club of New York 
field day in Westchester Charles B. 
Stuart, the winner of the grand prize, 
was represented by Messrs. Patton 
and Mahoney. These are the same 
men who appear at most of the com- 
petitive bond sales as bearers of bids 
submitted by Halsey, Stuart & Com- 
pany. They have come from those 
sales with many a prize,.... Jacques 
Coe, of the Stock Exchange firm 
bearing his name, took two of the 
$100 sweepstake prizes at the Bond 
Club affair, thereby breaking even 
since he held twenty $10 tickets. The 
income tax people, of course, will 
take their cut. Coe had returned 
from a one-month trip to Europe the 
day before. He brought no optimistic 
reports with him. . . . Many a Stock 
Exchange man has been saved by 
the bell. At the Bond Club outing 
the incoming president, Charles L. 
Morse, Jr. of Hemphill, Noyes & 
Company lost most of the audience 
for his acceptance speech when a 
helicopter landed in an adjoining 
field. He didn’t seem to mind... . 
Theodore Low of Bear Stearns & 
Company won the president’s cup 
with a low gross of 72, and John 
Linen of the Chase National took 
the Candee cup with a 68. 
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Capt. Eddie Rickenbacker, who 
has managed to operate Eastern Air 
Lines profitably while many other 
air carriers are struggling to keep 
their heads above water, disturbed 
airline financiers no little with his 
emphatic suggestion to a Congres- 
sional committee that all forms of 
subsidy should be dropped. The 
Street thinks the industry is a bit 
too immature to stand on its own 
feet. It recalls how, in spite of pater- 
nal aid from the Government in one 
form or another, most of the railroads 
went through the wringer at least 
once—many of them several times. 
The railroads received millions of 
acres of public lands from the Gov- 
ernment. From these, great mineral 
wealth has been extracted. That hap- 
pened also in Canada, where the 
Canadian Pacific recently has been 
collecting on much of the eight million 
acres of Alberta land, now potentially 
and actually valuable in oil. Airline 
financiers recall all this for the benefit 
of those who begrudge the air trans- 
port companies their government aid. 


For all their outward appear- 
ances of calm, the life insurance com- 
panies are reported by investment 
bankers to be concerned with the 
growing agitation in Washington for 
an investigation of their business. 
With the investment banking fra- 
ternity, interest in the subject is 
selfish, as all will admit. Private 
placement of bond issues directly 
with insurance companies have taken 
billions of dollars worth of business 
away from the bankers and dealers. 
Some one firm has profited, of course, 
by acting as a go-between for a fee. 
That is a riskless profit. But even the 
firms which appear most frequently 
as agents in these private deals realize 
that this method of financing is break- 
ing down the system and eliminating 
the need for the investment banker. 


Amadeo Peter Giannini, 79, poor 
son of Italian immigrants, who found- 
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im Board of Directors has this day . 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 
The regular quarterly dividend for 
the current quarter of $1.1834 per 
share, payable July 1, 1949 to 
holders of record at the close of busi- 
ness June 17, 1949. 


7% SECOND PREFERRED STOCK 
The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable July 1, 1949 to holders of 
record at the close of business June 
17, 1949. 

COMMON STOCK 
60 cents per share, payable June 30, 
1949 to holders of record at the close 
of business June 17, 1949. 


R. O. GILBERT 


Secretary 














June 7, 1949 
























SLHBUAKL 


FINANCE COMPANY 


COMMON STOCK DIVIDEND 
57th Consecutive Quarterly Payment 
The Board of Directors of Seaboard 
Finance Co. declared a regular quarterly 
dividend of 45 cents a share on Com- 
mon Stock payable July 10, 1949, to 
stockholders of record June 23, 1949. 


PREFERRED STOCK DIVIDEND 
8th Consecutive Quogrterly Payment 
The directors also declared a regular 
quarterly dividend of 65 cents a share 


on Convertible Preferred Stock, payable 
July 10, 1949, to stockholders of record 


June 23, 1949. 
A. E. WEIDMAN 
May 26, 1949 Treasurer 
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THE ELECTRIC STORAGE BATTERY 
COMPANY 


195th Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company 
a dividend of fifty cents ($.50) per 
share on the Common Stock, payable 
June 30, 1949, to stockholders of record 
at the close of business on June 13, 1949. 
Checks will be mailed. 


H. C. ALLAN, 
Secretary and Treasurer 

Philadelphia 32, June 3, 1949 
EEE A 














CALIFORNIA 





FOR SALE 


Beautiful mountain home, with 800 acres, in 
Calaveras County, California. Four bedroom 
ranch-type house. Good range land; ample water. 
Will winter 50 head of cattle. Could be developed 
into show place. Price $25,000. Terms. 


SIERRA TITLE CO. 
Box -238, Altaville, California 


veras County 
Gateway to the High Sierras 





FLORIDA 





SARASOTA 


the fastest growing city on Florida’s Gulf Coast. 
For information on selected investment properties 
of all types and business opportunities, contact 


RALPH MILLER, Realtor 
532 Main Street, Sarasota, Florida 





NEW HAMPSHIRE 





LITTLE BOAR’S HEAD 


4 exceptional properties for sale. Completely 
renovated and fully modernized summer or year- 
’round homes. Situated in the heart of New 
Hampshire’s Little Boar’s Head exclusive ocean 
front section. Priced to sell for this summer’s 


occupancy. 

Homes range from 13 rooms, 4 baths and 
lavatory to 5 rooms, bath and lavatory. These 
houses are considered the finest Values in this 
highly restricted, world-famous New England 
playground area. 

Unbiased consideration on all inquiries. Con- 
tact owner. Edwin V. Post, 1714 Centre Street, 
W.. Roxbury, Mass. 





CANDIA, N. H. 


Beautiful country home, 20 minutes from Man- 
chester, black top road—school bus route—tank- 
less hot water-oil steam heat; 9 rooms, 4 fire- 
places, downstairs lav.; 2 bathrooms, modern 
kitchen wired for electric stove, screened porch; 
barn, carriage house, play house, best location in 
Candia; sacrifice for quick sale, $16,500. 


Carlson, South Road. Tel. 44-2 





VERMONT 





SUPERB VIEW 


Overlooking Southern Vermont City 
Cape Cod house, built 1948. Living room 
26’ long, pine paneled, fireplace; modern kitchen; 
2 bedrooms; bath; hardwood floors; copper 
plumbing; oil heat; insulation; garage attached. 
An acre of land. Change in business necessitates 
quick sale—$12,500. 


PERKINS & WALTER, REALTORS 
Brattleboro, Vt. 








REAL ESTATE 


CONNECTICUT 


Charming Farm with 
PRIVATE LAKE 


House is modernized in every detail, and sundry 
farm buildings, located in southern Connecticut, 
close to Long Island Sound. The 104 acres in- 
clude Spring Fed, NATURAL LAKE of 32 
acres stocked with bass, perch and pickerel; 
ideal for all aquatic pleasures. 30 acres of rich, 
tillable land; 42 acres of beautiful woodlands, 
abounding with small game; fast, flowing streams 
stocked with brook trout. There is every city 
convenience with seclusion, privacy and accessi- 
bility. Available immediately as residence, estate, 
resort, camp, country club or sportsman’s paradise. 


For full details, communicate 
direct with owner, 


CHARLES Q. SHERMAN 














19 W. 44th St., N.Y.C. 18, MU 7-1757 





BUSINESS OPPORTUNITIES 


NORTHERN HIGHLAND LODGE—15 acres 
woodland beauty on Island and Spider lakes of 
famous Manitowish chain 14 lakes. Lodge 51 x 
31, interior and furniture birch bark inlay hand 
made. Navajo rugs. Kilgen pipe organ, piano, 
4 bedrooms, 2 baths. Three complete homes, 
furnished, apartments over gate house and boat 
house. Hot house, stables, Frigidaires, gas stoves, 
central automatic oil hot water heating. All with 
bath, boats. Shuffle Board, horse shoes, pool 
and ping pong. Screened and glazed indoor swim- 
ming pool and recreation room. Wm. F. Brown, 
Tomahawk, Wisconsin. 








FISH PRODUCING 
and PROCESSING 


plant, for sale, located on the Maine Coast, 
equipped and doing business. Plant includes 
wharf, curing and smoke houses, packing and 
store houses. All in excellent condition, only 
7 years old. Several acres of land—plenty of room 
for expansion. Reason for selling—owners have 
other interests. Principals write owner. Address 
mail to Box No. 579, c/o Financial World, 
86 Trinity Place, N. Y. C.-6 





CAMP FOR SALE 


On Hill above Rangeley, Maine, on 13-acre lot 
4 cabins and garage; one mile from the village. 
Box No. 578, c/o Financial — 

86 Trinity Place, N. Y. C.- 





AT AUCTION 
MASSANUTTEN CAVERNS 


194 acres land, attractive lodge, swimming pool, 
cottages, crystal clear spring. In the heart of 
Famous Shenandoah Valley of Virginia. Sale most 
unique. Property as this seldom changes hands. 
Descriptive literature on request. Inspection and 
bids prior to sale invited. Absolute Auction July 
8, if not sold prior. 


C. Wm. Frank, Broker 


Harrisonburg, Virginia 








WALLINGFORD, VERMONT 
198-acre farm estate. 9-room Colonial house, 
2% baths, oil heat, fireplace, small green- 
house. Most exceptional MAPLE OR- 
CHARD, grounds landscaped, berry bushes. 
Price, $27,000. 


WALBRIDGE REALTY COMPANY 
REALTORS 


RUTLAND, VERMONT 














UNUSUAL OFFER, Built 
1940, two full baths, all modern improvements, 
oil burner, fireplace. Macadam driveway. Two-car 
garage. Superior barn hen house. Located New 
York-Canadian Highway Rt. 5. 14 acres with 
1400 ft. road frontage. Ski area, excellent views, 
hunting, fishing. Year round living. Must be seen 
to appreciate its value. $16,500 with owner, 
$10,000 bank mortgage. 


Pictures on request. 
E. Tapper, Windsor, Vermont. 


seven room home. 
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ed a financial empire, died in San 
Francisco June 3. Founder and head 
of the Bank of America National 
Trust and Savings Association and of 
Transamerica Corporation, of which 
he was board chairman, he was also 
a director of -National City Bank of 
New York, the City Bank Farmers 
Trust Company, New York, the 
First National Bank of Portland, 
Ore., and of the Fireman’s Fund In- 
surance Company. 

He entered the financial field short- 
ly after the turn of the century by be- 


coming a director in a building and 
loan association. Later he started the 
Bank of Italy, which specialized in 
loans to small businessmen, farmers 
and laborers, mainly of Italian origin, 
After the San Francisco fire he 
bought up a number of small banks, 
the chain developing into the Banc- 
italy Corporation, which was succeed- 
by Transameria in 1928. In 1929 he 
purchased the Bank of America, New 
York, and organized the Bank of 
America N. T. & S. A. to operate the 
banking interests of Transamerica. At 
the time of his death he was locked 
in a controversy with the Federal Re- 
serve Board over the latter’s conten- 
tion that, in violation of the Clayton 
Anti-Trust Act, Transamerica still 
controlled the Bank of America chain 
despite its supposed relinquishment 
of control in 1937—a _ contention 
strongly denied by Giannini. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


June 22: Corn Products Refining; 
Creamery Package Mfg.; Fibreboard Prod- 
ucts; Illinois Bell Telephone ; Otis Ele- 
vator ; Washington (D. C.) Gas Light. 

June 23: American Home Products; 
Consumers Gas (Reading, Pa.) ; McLellan 
Stores; National Distillers Products; 
Northwest Engineering. 

June 24: Central Hudson Gas & Elec- 
tric; Connecticut River Power; Holyoke 
Water Power; Kennedy’s Inc. ; Westmore- 
land, Inc. 


New Issues Registered 


With SEC 


New York State Electric & Gas 
Corporation: 40,000 shares of cumt- 
lative preferred stock of $100 par value. 
Competitive bidding. 


Southern California Edison Company: 
800,000 shares of common stock. (Of- 
fered May 18 at $32.25 per share.)- 


United Biscuit Company of America: 
80,000 shares of $4.50 cumulative pre- 
ferred stock. (Offered May 19 at $103.50 
per share.) 


Alabama Gas Corporation: $6,000,000 
ioe due 1971. (Offered May 19 at 
70. 


Public Service Co. of New Hampshire: 
$4,000,000 of first mortgage bonds, 
Series E, due 1979. Competitive bidding. 


Florida Power & Light Company: 
$10,000,000 of first mortgage bonds due 
1979. Competitive bidding. 


Southwestern Gas & Electric Com- 
pany: $4,500,000 of first mortgage bonds 
due 1979 and 25,000 shares of $100 par 
cumulative preferred stock. Competitive 
bidding. 


FINANCIAL WORLD 
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CORPORATE EARNINGS 








EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


12 Months to March 31 
$4.25 








HB American Gas & Elec.... $4.49 
BB Beaunit Mills ........... 3.72 6.24 
El Paso’ Natural Gas..... 2.41 1.91 
HB Empire District El....... 2.02 2.17 
Ee Haylers” « sndossusciuswess D0.01 1.43 
-# McIntyre Porcupine Mines *3.04 *3.04 
. HB Rome Cable ............ 2.78 2.83 
: 9 Months to March 31 
:  Archer-Daniels-Midland . 5.29 4.61 
| HB Franklin Stores ......... 1.73 - 1.53 
Goodall-Sanford.......... 0.89 2.05 
| Noma Electric .......... 0.74 3.76 
Smith (L.C.) & Corona.. 1.48 3.23 
Vick Chemical .......... 2.82 2.63 
6 Months to March 31 
1M American Distilling ...... 1.95 1.69 
| HB Canada Dry Ginger Ale.. 0.40 0.43 
| ie Gen. Realty & Utilities... 039 ~~ 0.37 
Hives (GOR: By ek soo ss D0.41 D0.98 
t MM Liquid Carbonic ......... D0.22 0.37 
1 Mergenthaler Linotype .. 7.60 nea 
Norwalk Tire & Rubber... DO.10 DO.15 
Wickes SA ga ccwsccees 0.69 Pe 
Willys-Overland ........ 0.92 1.06 
Vor CG. a h<esdernc 0.71 1.40 
12 Weeks to March 26 
Artloom Corp. ......2.<0 0.50 0.80 
ee eae 0.51 0.33 
. f= Foremost Dairies ........ 0.49 0.05 
, fe North Amer. Rayon...... 1.41 1.45 
Van Norman Co......... 0.37 0.41 
12 Weeks to March 19 
. HB Sunbeam Corp. .......... 1.80 Sees 
\ 36 Weeks to March 5 
. BB Consolidated Grocers .... 2.22 2.07 
3 Months to March 31 
; Ainsworth Mfg. ......... 0.34 dias 
: Alleghany Corp. ......... 0.02 0.16 
. 9B Amer. Encaustic Tiling... 0.28 0.22 
’ HB Amer. Tobacco .......... 1.83 1.25 
. §B Amer. Water Works..... 0.10 0.10 
e | Anaconda Copper Mining. 1.61 1.51 
. Belding Heminway ...... 0.33 1.10 
Beneficial Ind’l Loan...... 0.72 0.71 
Birdsboro Steel Fdry..... 0.68 D0.55 
Butte Copper & Zinc..... 0.15 D002 
] Capitol Records ......... 0.04 1.32 
ee A 0.01 0.14 
Celanese Corp. .......... 0.96 1.63 
Cinn. Gas & Elec......... 1.44 1.12 
Cities Serwiee 2.26.52... 5.00 5.40 
s fe Clinchfield Coal ......... 0.19 1.12 
(Columbian Carbon ...... 1.60 1.22 
e. fe Compo Shoe Machy. ..... 0.35 0.34 
Cons. Natural Gas....... 2.04 2.33 
YA. eee eee 0.001 0.03 
qd Bo 2 ae 0.72 1.38 
- MH Diamond Match ......... 0.91 1.09 
Eastman Kodak ......... 0.89 1.03 
Gaylord Container ....... 0.53 0.89 
e- MM General Finance ......... 0.29 0.28 
0 MM Great Northern Paper... 1.31 0.82 
Greyhound Corp. ........ 0.06 0.09 
)) He Halliburton Oil Well 
at Cementing ............ 0.92 0.74 
Habeld Cae or ss 0.76 0.74 
" Hercules Motors ........ 0.95 0.83 
‘B® Hershey Chocolate ...... 1.08 0.97 
: Hilton Hotels ........... 0.60 0.62 
"Indiana Gas & Chem...... 0.97 0.59 
y: @ International Nickel ..... 0.84 0.68 
1¢ # International Paper ..... 3.82 3.68 
Johnson & Johnson....... 1.24 1.71 
» aiser-Frazer .......... D1.27 0.50 
ise Minsel Drug ............ 0.14 0.18 
re Laclede Gas Light ....... 0.44 0.44 
ea Lamson Corp. ........... 0.25 0.36 





a 








EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 
3 Months to March 31 
Lane-Wells ............. $1.22 $0.99 
Lawrence Gas & El....... 0.72 0.54 
Louisiana Land & Exp.... 0.61 0.54 
Middle States Petroleum. b0.51 b0.43 
SE ee 0.46 0.55 
Minnesota Mining & Mfg. 1.58 1.39 
N. Y. City Omnibus...... 0.10 D0.69 
Noranda Mines ......... 1.56 0.84 
Northern States Power 
6 ey pee 0.30 0.25 
Northwest Airlines ...... D194 =D2.38 
Cele. ONE recesses 1.67 1.70 
Pacific Western Oil...... 0.78 1.07 
Pan Amer. Petroleum.... 0.88 0.73 
Paramount Pictures ..... 0.86 1.11 
Were, Benet Oise fac. 0.63 0.53 
SL Ce ee 0.49 1.25 
Lig on ee 0.88 1.44 
Publicker Industries ..... D0.22 0.58 
Po ae | ee 0.79 0.43 
Reynolds Tobacco ....... 0.76 — 
Ruppert (Jacob) ....... D0.79 D0.39 
Shellmar Products ....... 0.97 1.42 
Se ee D0.18 — 
Stewart-Warner ........ 0.31 0.70 
co. Ce ee 0.33 0.33 
(2: Sere D0.37 1.90 
Twentieth Century-Fox.. 1.04 1.00 
Union Oil of Calif........ 1.54 1.62 
United Aircraft ......... 0.33 1.10 
United Carbon .......... 0.91 1.01 
United Gas Corp......... 0.57 0.70 
Vulcan Detinning ....... 0.53 1.04 
Want @ Bond........... D0.09 = D0.34 
th eee 0.32 1.07 
Yale & Towne........... 0.48 1.24 
12 Months to February 28 
California Packing ...... 9.80 11.89 
Canadian Canners, Ltd... *4.62 *6.04 
Collins & Aikman........ 0.92 0.60 
a, re 1.21 D3.70 
Great Western Sugar.... 2.18 2.69 
Magnavox Co. .......... 2.01 3.06 
kl. Rare 5.64 9.77 
Russeks Fifth Ave........ 1.53 2.05 
Utah-Idaho Sugar ....... 0.75 0.32 
12 Months to January 31 
Abraham & Straus....... 17.36 11.43 
Allied Stores ........... 7.14 6.20 
Western Dept. Stores.... 4.07 3.97 
1948 1947 
12 Months to December 31 
Apex Smelting .......... 7.76 4.46 
Atlanta Laundries ....... 0.26 D0.30 
Automatic Firing ........ D0.17_ -D0.19 
Canada Malting ......... *3.68 *3.37 
Cumberland Gas ........ 0.64 0.60 
General Water Works... p18.58 18.71 
err 5.81 4.47 
Great Lakes Towing..... 9.00 D031 
Hamilton Gas Corp...... 1.62 1.73 
WE, IIS desiedivien secs D112 D281 
Keystone Driller ........ D0.12 1.24 
Landis Machine ......... 6.32 4.78 
Lock Nut Corp........... 0.41 0.10 
Moore (Wm. B) Dry Goods | 5.11 5.34 
N. Y. Merchandise....... 1.09 1.47 
Pantepec Oil ............ 1.40 1.11 
Peoples Telephone ....... 8.39 14.59 
Pep Boys-Manny,M.&J.. 0.37 0.10 
Pittsburgh Melting ...... 0.44 1.49 
Rapid Electrotype ....... 3.43 3.95 
Regent Knitting Mills.... *3.35 *6.59 
Stein (A.) & Co......... 4.26 4.10 
GOD cb wesn sh scans 0.02 4.54 





*In Canadian currency. b—QOn Class B stock. 


p—Preferred stock. D—Deficit. 





CHARTS 
& MAPS 


For All Phases of 
Business Activity 


EDWARD WILLMS CO. 
7 East 42nd Street 


New York 17, N. Y. 























MANUFACTURING COMPANY 


The Board of Directors of Bates Manu- 
facturing Company has declared a regular 
quarterly dividend of $1.124%4 per share 
upon the shares of preferred stock of Bates 
Manufacturing Company, payable July 1, 
1949, to shareholders of record at the close 
of business on June 13, 1949. A quarterly 
dividend of 50¢ per share has also been de- 
clared upon the shares of common stock of 
Bates Manufacturing Company, payable 
June 28, 1949, to shareholders of record 
at the close of business on June 13, 1949. 


Transfer books will not be closed. 


Frep C. ScriBNER, Jr., Secretary 
June 2, 1949. 











aii etiam 


THE TEXAS COMPANY 


187th Consecutive Dividend paid 
by The Texas Company and its 
predecessor. 


A dividend of 75¢ per share or three per 
cent (3%) on par value of the shares of 
The Texas Company has been declared 
this day, payable on July 1, 1949, to 
stockholders of record as shown by the 
books of the company at the close of busi- 
ness on June 10, 1949. The stock trans- 
fer books will remain open. 


L. H. LINDEMAN 
May 27, 1949 Treasurer 
ra 
































New York & Honduras Rosario 
Mining Company 
120 Broadway, New York 5, N. Y. 


June 8, 1949. 
DIVIDEND NO. 387 


The Board of Directors of this Company at a Meeting 
held this day, declared an interim dividend for the 
second quarter of 1949, of Sixty Cents ($.60) a share on 
the outstanding capital stock of this Company, payable 
on June 25, 1949, to stockholders of record at the close 
of business on June 15, 1949. 

W. C. LANGLEY, Treasurer. 














Your Dividend Notice in 


FINANCIAL WORLD 
Calis Attention of Investors to 
the Progress of Your Company 











JUNE 15, 1949 











STOCK FACTOGRAPHS 








Bickford’s Inc. 





Central Hudson Gas & Electric Corporation 





Data revised to June 8, 1949 


incorporated: 19238, Maryland. Acquired through exchange of shares in (BIK) 
early 1943 a New York corporation of the same name, formed in 1929, 

which consolidated 5 predecessor companies. Office: 362 West 50th Street, 

New York 19, N. Y. Annual meeting: Third Tuesday in June at 3 N. 

Calvert Street, Baltimore, Md. Number of stockholders (December 31, 

1947): 1,082. 

Capitalization: 

Re BA ME oaks cbc op cs oosewscae sab odnsnssneeseeesbaunentewen>seene $1,255,200 
CORELRL, BOE ARR. DOE) o> is 6:66:90os p03 n05 0 bse Were h see pence rh aha keene easce 302,946 shs 
oe ee de eee oF Pr Or re etn ee rr ee eee $452 


Digest: Operates chain of 110 self-service lunch rooms, 58 of 
which are in Greater New York; also 17 bakeries and the Hotel 
Holland in Jersey City, N. J. Names used include its own, 
Ray’s Food Shops, Bick’s Food Shops, Foster Lunch System, 
Hayes-Bickford Lunch System and Bickfords Inc. of N. J. Has 
25.9% capital stock interest in John R. Thompson restaurant 
chain. Working capital December 31, 1948, $1.8 million; ratio, 
2.1-to-1; cash and equivalent, $2.3 million. Dividends paid 1929 
to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $1.22 $1.52 $1.79 $1.32 $1.56 $3.13 $2.40 $1.75 
Dividends paid ..... 1.15 1.00 1.00 1.00 1.30 1.30 1.60 71.30 
TE  cpearace ann 13% 10 13% 15% 21% 24% 24% 18 

CEO <kbnctesieashs 8 8% 9% 12 14% 1956 15% 13% 


*N. Y. Curb price range. Now paying at $1.20 annual rate. 





The Babcock & Wilcox Company 





Data revised to June 8, 1949 


Incorporated: 1881. New Jersey. Office: 85 Liberty Street, New York 6, (BAW) 
N. Y. Annual meeting: First Wednesday in April. Number of stock- 

holders (December 31, 1947): 3,081. 

rae ee easel 

BN GE I ono v0 inn dcw a sch duvbor ed veunss0es.cnsaees peek asanse evaden paren 
Capital stock oe RED 0 inn SON dA 604s sKsn5bdOS sks rRNA OO ER Se Oue Saat 671, sto = 


Digest: Chiefly a manufacturer of steam power plant pro- 
ducing equipment for public utilities, marine and heavy in- 
dustrial installations. Products include water-tube boilers, 
furnaces, superheaters, pulverized fuel equipment, oil, gas and 
multi-fuel burners, seamless and welded tubes and pipes, and 
refractories. Working capital December 31, 1948, $36.4 million; 
ratio, 2.5-to-1; cash, $5.7 million; Government securities, $1.4 
million; inventories, $25.6 million. Dividends paid 1911-1937 
and 1940 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $6.33 $4.62 $4.56 $4.36 $6.00 $2.94 $10.06 $15.63 
Dividends paid ..... 2.50 1.50 1.50 1.50 1.75 1.75 4.50 *5.00 
High ....ccccccccce 32% 28% 26 30% 48% 63 61 66% 
MON 5cass0bnsWeesee 23% 17% 19% 20% 29% 36 37% 45 





*Plus 5 per cent in stock. 


Data revised to June 8, 1949 


Incorporated: 1926, New York, as a consolidation of Central Hudson Gas 
& Electric Co., United Hudson Electric Corp., and other utilities. Office: 
South Road, Poughkeepsie, N. Y. Annual meeting: Fourth Tuesday in 
March. Number of stockholders (December 31, 1948): Preferred, 3,150; 
common, 5,970. 


Capitalization: 


LG RIO, OBE 65 66.55 Sinai edd ea bi0.0 0000's wale ccclns canbe smwabe kas Rake $15,465,000 
*Preferred stock 442% cum. ($100 par) 70,300 shs 
+Preferred stock 4.75% cum. ($100 par) ... 20,000 she 
Commie! BOOS HMO PLY anc. 0:0 5:5 5:c:0'550:k 0'5'6 cmwre sis sieH hic phvn sac ndeceleieieg Wen 1,500,000 shs 


fCallable at $106.75. 


(CNH 





*Callable at $107. 


Digest: An operating company, furnishing gas and electric 
service in an area along the Hudson River beginning about 4) 
miles north of New York City and extending to a point near 
Albany, including Poughkeepsie, Newburgh, Kingston and 
Beacon. Revenues are derived about 83% from electric: and 
17% from gas services. Working capital deficit, December 31, 
1948, $5.6 million ratio, 0.4-to-1; cash and U. S. Gov’ts, $12 
million. Regular dividends on preferreds; on common 1905 to 
date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... %. 77 $0.72 $0.68 $0.49 $0.48 $0.59 $0.55 $0.53 
Dividends paid ..... 0.74 0.68 0.68 0.53 0.48 0.51 0.52 0.52 
Highs | sn ceceetacee 13% 1% 10 9% 13% 13% 10% 8% 
pa Nee ey eee 5% 55 ees 11% 9 7% 6h 





Dr. Pepper Company 





Data revised to June 8, 1949 


Incorporated: 1923, Colorado. Office: 5523 E. Mockingbird Lane, (DOC; 
Box 5086), Dallas 2, Texas. Annual meeting: Fourth Tuesday in ke 

Number of stockholders (December 31, 1948): 3,469. 

Capitalization: 

Eps Cee MM 5s kidkg sind ce nd natin 0 5dc 005 sounds us ibhascousenweheeeeeean $1,856,876 
CARTERET -GIU G OED oo 5 icc sei bb 6 de ensdssee oswasngacoqees as skeee eee eee 700,000 she 


Digest: Manufactures a non-alcoholic beverage sold under 
trade name Dr. Pepper. Products are sold through 400 fran- 
chised bottlers and 1,000 jobbers and distributors in 40 states. 
Working capital December 31, 1948, $2.0 million; ratio, 3.9-to-1; 
cash, $131,861; U. S. Gov’ts, $960,000. Dividends 1930 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $1.22 $1.85 $1.57 $1.49 $1.40 $1.88 $1.49 $0.9 
Dividends paid ..... 0.85 1.30 1.20 1.20 1.20 1.20 1.00 0.60 


*High ...cccccesees 15% 13 21 23 40% 48 34 23 
"TOW seccsceccetces 8% 7% 12% 18 23% 29% 19% 10 


*St. Louis Stock Exchange, 1941-45; listed N. Y. Stock Exchange March, 1946. 








Thorofare Markets, Inc. 





Wayne Knitting Mills 





Data revised to June 8, 1949 


Incorporated: 1891, Indiana, as successor to an established business. Office: 

641 Knitters Avenue, Fort Wayne 1, Indiana. Annual meeting: Friday 

ane — Monday in April. Number of stockholders (December 16, 
: 1,680. 


Capitalization: 


SE DONE II | anv nk ccc odenadnWessinhs ctbekpedsbeskedasenbeenss<see eae $884,000 
Capital stk 185 er): 6 ahd ss an cewides oun chivas acam aareusteceeseeee 307,998 shs 


Digest: Manufactures women’s full fashioned hosiery under 
trade names Wayne and Belle Sharmeer. Mills are in Indiana, 
Georgia, Tennessee and New Jersey, and products are sold to 
retail dealers throughout the United States. Working capital 
December 31, 1948, $3.0 million; ratio, 2.7-to-1; cash and U. S 
Gov’ts, $2.0 million. Dividend payments 1904-23; 1931-32; 
1936 to date. 


(WKJ) 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.84 $2.51 $1. _ $2.14 $2.69 $3.58 $3.79 $4.01 
Dividends paid ..... 2.00 1.75 1.50 1.00 “1.00 2.50 1.50 1.80 
THigh ..cccccccceee 15 13% 15 25% 52 70 26% 22 

TILOW © sc coccsiesccsvce 12 9 11% 15 18 20% 20 16% 


wi York Curb Exchange 1939-45; listed New York Stock Exchange September 4, 


28 





Data revised to June 8, 1949 
Incorporated- 1942, Delaware, as result of merger of U. S. Stores and it 


8 
wholly owned subsidiary, P. H. Butler; originally founded in 1898. Present (BPH) 
title adopted May 11, 1949. Office: 17th and Smallman Streets, Pitts- 
burgh, Pa. Annual meeting: Second Monday in April. Number of stock- 
holders (March 19, 1948): Preferred, 201; common, 869. 
Capitalization: 
Tame G6Ce GONE | iid 3 Scans dss suticenh 00003 hss des ceeh op ckcesdectasedenveeee #$133,097 
+Preferred stock 5% cum. conv. ($25 par)........cccccceccccccceccecceces 3,276 shs 
§Preferred stock 5% cum. non-conv., Series B ($25 par).......ceeseeeeeee 5,000 shé 
Common; stock (par Valse 26 GORD) 2.0 ccicen cccccccctccvcccedsdectovedsbes 182,833 she 


*Mortgages payable. {Callable at $35. §Callable at $26.25. 


Digest: Operates 93 super type, self service Thorofart 
markets in Pennsylvania (86), Ohio and West Virginia. Also 
does a substantial wholesale grocery business with inde 
pendent dealers on a commission basis. Working capital De 
cembzer 31, 1948, $1.2 million; ratio, 2.2-to-1; cash and 
equivalent, $946, 459; inventories, $1.2 million. Regular preferred 
dividend payments; on common 1943 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 *1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $0.16 $2.04 $0.96 $0.95 $0.84 $231 $2.59 $2.08 


Dividends paid ..... None None 0.25 0.35 0.35 0.75 0.75 1.15 
POW Giwsbsicords Soe 10 5 5% 5% 10% 19% 13% 13% 
TOG iiss tocsntess ie~ 5M 2% 2% 4% 5 7 12% 10% 


*Adjusted for recapitalization in 1942. 


fInitial dividend. 
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DIVIDENDS DECLARED 








Stocks on major exchanges normally sell 
ex-dividend on the second full business day 
before the record date. 


Hidrs. 

Pay- of 
Company able Record 
Adams Express ........ 50c 6-29 6-16 


Addressograph-Multi. ..50c 7-9 6-16 
Affiliated Gas Equip.....15¢ 7-25 7-15 


Allianceware, Inc. ..... 50c 6-28 6-14 
Allied Products ........ 40c 7-1 6-14 
Aluminum Goods Mfg...20c 7-1 6-15 
Am. Crystal Sugar..... 30c 7-1 «6-17 


Am. European Sugar...40c 6-30 6-20 
American Brake Shoe..50c 6-30 6-17 


American Felt ......... 75c 6-15 6-8 
American International..35c 6-29 6-16 
Am. Metal Prod........ 25c 6-30 6-16 
American Optical ...... 50c 7-1 6-15 


Am. Tobacco 6% pf...$1.50 7-1 6-10 
Anchor Post Products.12%c 6-22 6-10 
Anderson-Prichard Oil.25c 6-30 + 6-17 
Angerman Co. ......... 15e 7-11 6-24 
Art Metal Const........ 50c 6-30 6-10 
Avery (B. F.) & Sons..25c 6-30 6-16 


Bangor & Aroostook R.R. 


5% sO euiteis. x2 $1.25 7-1 6-13 

'f® Bastian Blessing ....... 75c 7-1 = 6-15 

im Bates Mfg. ........0... 50c 6-28 6-13 
Beneficial Indust. Loan 

) $5.25 GE sat indi ct’ 81%c 6-30 6-15 

Do FR Oc htt $1 6-30 6-15 

Bendix Aviation ....... 50c 6-30 6-13 

Bliss & Laughlin....... Bc 6-30 6-20 

, Blue Ridge Corp........ 20c 7-8 6-17 

Borg-Warner .......... $1 7-1 6-15 

Bridgeport Gas Lt...... 35c = 6-30_—Ss« 6-15 

) HE Bulova Watch ......... 75¢ 7-1 6-16 

Cannon SRM 6.6 6.cecas 75c 7-1 6-16 

Do B paccedied tiad 75c 7-1 = 6-16 

Capital Transit ........ 50c 7-1 6-8 

: Carnation GO. ascescide. 50c 6-15 6-9 


Carter (J. W.) Co...... 10c 6-29 6-17 
. Celanese Corp. Am...... 60c 7-1 6-17 
Cherry Rivet ......... 2%c 6-30 6-20 
. Clinchfield Coal ........ 25c 6-27 6-13 
Consolidated Cigar ..... 50c 6-30 6-17 
Cont’l Fdry. & Mach....40c 7-1 6-17 


Cream of Wheat........ 40c 7-1 6-18 
) M™ Cuban-Am. Sugar ..... 25c 7-1 6-17 
Davega Stores ......... 50c 7-1 6-17 
Davis Coal & Coke..... 25c 6-27 6-13 
Decca Records ...... 12%c 6-30 6-16 
afm Dejay Stores .......... Sc 7-1 6-15 
Detroit Alum. & Brass.12%c 6-30 6-15 
Dobeckmun Co. ........ 15¢ 6-20 6-10 
2 Duke Power ........... 75c 7-1 = 6-15 


Dunhill International...25c 6-28 6-17 


aes Washing areas 
1B A&B 


SEL Pe 12Y%c 6-30 6-15 
Elec. Staten Battery...50c 6-30 6-13 


Federated Dept. Stores..50c 7-29 7-19 
" Florsheim Shoe “A”....25c 7-1 6-16 
bs Deo [RF ia oours 12%c 7-1 6-16 
hs Follansbee Steel ....... 25c 6-30 6-17 
Food Mchy. & Chem....25c 6-30 6-15 
Froedtert Grain &-Malt..25¢ 7-29 7-15 


0 fe Garlock Packing ....... 25c 6-30 6-17 
e fe Gen. Am. Investors..... 10¢ 7-1 6-17 
ef Genl. Petroleum “A”....2c 7-5 6-15 
id Gen. Pub. Ser. $6 pf.. $1. 50 8&1 6-30 











od Do $5.50 pf....... $1.37% 8-1 6-30 
Do Geiss viacabe $1 8-1 6-30 
General Telephone ..... 50c 6-30 6-13 

sd Do 4.40% pf.......... 55¢ 7-1 6-15 
a eneral Time .......... 40c 7-1 6-17 
15 Do 4%4% pf....... $1.06% 7-1 6-17 
4 Gorton-Pew Fisheries ...$1 7-1 6-21 












a 





Company 
Grand Rapids Varnish. .10c 
Grant (W. T.) Co...... 25¢c 
Do 334% pi........ 9334 
Gruen Watch .......... 35¢ 
Halliburton Oil Well 
Cementing ........ 37%c 
Heinz (H. J.) Co....... 45c 
Do 3.65% pf........ 91%c 


Helemano Co., Ltd...... 30c 
Hickok Oil A&B..... 12%c 
Hoover Ball & -Bearing.25c 
Houston Natural Gas...20c 
Houston Oil, Texas..... 50c 
Hubbell (Harvey) Inc..50c 


Kansas G. & E. 7% péf..$1.75 


pee eer ee oe $1.50 
Baynes CS. ...ckdadess. 25c 
Kidde (W.) & Co...... 25c 
ee ee eee 50c 
Lambert ‘Ooi: 2205.2. 37%c 
Lehigh Port. Cement. . .50c 
BMD A: sutwilicds as < 37Mc 
Lockheed Aircraft ..... 50c 


Ludwig Baumann & Co..25c 
Marchant Cal. Mach... .50c 


Marine Midland ....... 20c 
Maryland Drydock ...31%c 
Marlin Rockwell ........ $1 
May Dept. Stores....... 75¢ 
Do $3.79 lie ess. ka 9334c 
De’ S340 gf. cs... 85c 
McKesson & Robbins 
eee a ae $1 
Mead ‘Solidi & Co.....15¢ 
SM aks beuceatatd «3 E5c 
Miller-Wohl ........... 20c 
Mont.-Dak. Util. 
$4.20: of. ecuweres.... $1.05 


Montgomery Ward 
$7 A 


Moore Drop Forging...15c 
Mt. Vernon Woodbury M..$1 
Murray Ohio Mfg...... 50c 


National Dept. Stores. ..25c 
Nat. Motor Bearing ....25c 
Nat. Rubber Mach...... 25c¢ 


National Supply ....... 40c 

Do 4%2% pf....... $1.12% 
N. Y. & Honduras..... 60c 
ee eee 17%c 


Nekoosa-Edwards Paper .25c 
New Eng. El. System. ..20c 
Noblitt-Sparks Ind. ....40c 
Northern Paper Mills. . .50c 


Ohio Brass A&B ..... $1.25 
Pacific Lighting 


Se ee eee seri 
Pacific Tel. & Tel... ..$1.50 

5 See $1.50 
i. 2: eee 5c 
Penna Water & Pr...... 50c 
s% Sere $1.25 
Petroleum Corp. Am....35c 
by ee 15c 
Portland Gen. El. ...... 45c 
Pratt & Lambert ....... 60c 
Puget Sound 

Pulp & Timber ...... 50c 
Quaker Oats ......... $1.50 
Radio Corp. America 

Bee Oe Ae haew ovine ~— 
Reliable Stores ........ 
ete GM cei Fh» eee 30 
Roeser & Pendleton ....25c 
Rome Cable ........... 15c 


Pay- 


able 


6-24 
7-1 
-% 
= 


6-30 
7-1 
7- 1 
6-25 
6-15 
7- 1 
6-30 
6-30 
6-20 


ye 


1 


6-25 
6-30 


6-30 
6-20 


6-24 


7-15 
6-30 
7-15 
7-25 


Hldrs. 
of 
Record 


6-10 
6-14 
6-14 
6-15 


6-15 
6-15 
6-15 
6-15 
6- 7 
6-21 
6-15 
6-15 
6-10 


6-11 
6-11 
6-23 
6-15 
6- 9 


6-17 
8-10 
6-30 
6-17 
6-17 


6-30 
6-17 
6-15 
6-17 
8-15 
8-15 
8-15 


7- 1 
6-15 
6-15 
6-17 


6-15 


' ' ' 
asa 


; DPADPADRN 
a et DD et 
CAWLONUNN 


fo) DDD? 





Hidrs. 

Pay- of 
Company able Record 
Shamrock Oil & Gas....40c 7-1 6-17 
ee 50c 6-30 6-17 
Sharp & Dohme........ 25c 6-30 6-14 


Smith (A. O.) Corp....40¢ 8-1 7-1 
So. ‘Advance Bag & P...25¢ 6-30 6-14 
Southern Canada Pr.....30c 8-15 7-20 

Oe aa $1. 50 7-15 6-20 
Southern Union Gas....20c 6-15 61 
Southwestern G. & E. 


I ha vad s isn $1.25 7-1 6-15 
SeNG ED His oh 604.0 0s 25c 606-30 = 6-20 
Squibb (E.R.) & Sons.E25c 7-1 6-13 
Standard Milling ...... 10c 6-20 6-10 


Starrett (L. S.) Co.....50c 6-29 6-17 
Sterling Drug 


; ere 87%4c 7-1 6-16 
Stetson (J. B.) Co...... 50c 7-15 7-1 
Sem (ieeees ......... 10¢c 7-1 6-17 

Do $4.50 pf. A ..... $1.12 7-1 6-17 
Superior Steel ......... 2c 7-1 6-15 
Tappan Stove ......... 2c 7-15 67 
Texas Textile Mills....20c 7-1 6-1 
TO I ox onc inees 25c 427-15 «6-13 

Do $1. | ae 31%c 7-1 6-13 
Torrington Co. ........ 65c 7-1 6-17 
Se 2c 7-15 7-1 
Union Twist Drill ..... 50c 6-29 6-20 
oa | 50c 7-15 6-27 
U. S. Plywood 

3%4% pi. A ........ 93%c 7-1 6-20 
United Stockyards 

CF nent mdan sows 17%c 7-15 6-20 
Victor Chem. Works...40c 6-27 6-17 
Wellington Fund ...... 20c 6-30 6-15 
West Penn El. 7% pif. ‘ 50 8-15 7-18 

eee 1.50 8-15 7-18 

NS ey a33 6-30 6-17 
West Penn Power...... 50c 6-24 6-10 


Do 4%% pf...... $1.12% 7-15 6- 
Do 4.20% pf. B.....$1.05 7-15 6- 
Do 4.10% pf. C...$1.02% 7-15 6- 


83s 


White Sewing Mach....50c 8-1 7-20 
Wichita River Oil...... 25c 7-15 6-30 
Woodward Iron ....... 50c 6-29 6-13 
York Corp., 44%4% pf..56%c 7-1 6-17 
Accumulations 

Assoc. Tel. & Tel 

_ reer cere $2.03 6-30 6-10 

ES accede oss $1.74 6-30 6-10 
Central States El. 

ye eee 433%4c 6- 6-15 


Iowa El. 7% pf. A....43%4c 6- 6-15 


Do 6%% pf. B..... 405%c 6-30, 6-15 
Lindsay (C. W.) & Co., Ltd. 

a oer $4 81 7-1 
Pitts. Brewing $3.50 pf..50c 6-28 6-13 
Standard P. & L. $7 pf..$3.50 8-1 7-15 
United Dyewood 7% pf..$1.75 7-1 6-14 
Upressit Metal Cap 

DENG osSe.sewanadee cs $2 7-1 6-15 

Liquidating 
National Pr. & Lt....... 25c 47-15 6-17 
Stock 
Froedtert Grain & Malt- 
WP ncn ohincddv ang 10% 7-29 7-15 
Omissions 


Clopay Corp.; Dewey & Almy Chem- 
ical; Harbor Plywood; Reed-Prentice; 
Smith (L. C.) & Corona Typewriters. 





E—Extra. 
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Butte Copper & Zinc Company 


Seaboard Oil Company of Delaware 





Data revised to June 8, 1949 


Incorporated: 1904, Maine. Office: 25 Broad Street, New York 4, N. Y. 
Annual meeting: Third Wednesday in April at Portland, Maine. Number 
of stockholders (December 31, 1947): About 4,700. 


Capitalization: 
Long term debt Non 


Capital stock ($5 par) 





*As of March 14, 1948, Anaconda Copper Mining Co. held 69,700 shares (11.6%). 


Business: Owns 120-acre zinc-lead-manganese property in 
Butte, Montana. In recent years operations have been concen- 
trated on manganese. Output in 1948: 302,157 tons of man- 
ganese ores, 9,567 of zinc ores. Properties are leased to 
Anaconda Copper under a contract extended to June 24, 1950 
(terminable by lessee on six months’ notice). 

Management: Well regarded. 

Financial Position: Excellent. Working capital December 31, 
1948, $1.1 million; ratio, 6.5-to-1; cash and U. S. Gov’t securi- 
ties, $1.1 million. Book value of stock, $7.74 per share. 

Dividend Record: Payments 1918; 1923-26; 1929; 1936-37; 
1942-44, 1946 and 1948. 

Outlook: Increasing competition with foreign manganese and 
downtrend in lead and zinc metal prices are unfavorable 
factors in company’s prospects. Major improvement in outlook 
appears remote. 

Comment: Shares are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share....D$0.003 {$0.28 $0.30 7$0.29 $0.26 _ 02 $0.04 $0.71 
Dividends paid ..... None 0.25 0.25 0.25 None 0.25 None .25 
_ LD Sey ee 4% 3% 5% 3% ™ 9% 6 4% 
TT cnsasassaeneadc 2% 2% 2% 2% 3% 4% 3 2% 





*Earnings are before depletion. 
33 cents in 1943; 
in 1948. 


jAfter provision for contingencies, 21 cents in 1942; 
21 cents in 1944; 17 cents in 1945; 13 cents in 1947 and 29 cents 
D—Deficit. 





Dresser Industries, Inc. 





Data revised to June 8, 1949 


tncorporated 1938, Pennsylvania, under name of Dresser Manufacturing 
Co., as a consolidation of S. R. Dresser Manufafcturing Co. and Clark 
Brothers Co. Original business founded 1880. Present title adopted 1944. 
Office: 1130 Terminal Tower, Cleveland 13, Ohio. Annual meeting: Third 
Monday in March. Number of stockholders (October 31, 1948): Preferred, 
407; common, 5,215. 


(DMY) 


Capitalization: 


Rr TR RR EE ors oe awe ch Sead oenen asus ss SUceeeend aun ee $12,500,000 
PEeterrad ON wae. ASLO WAND: o.ci.c5-)s: a0 ssi oawe oseaecdaeahcuiwexeure 58,800 shs 
CONN EOE AON OTE EE) cdscae cece scsackceee skeencscncoeaeseeens 1,095,137 shs 


*Convertible into 24% shares of common through 1955; and callable (except for 
sinking fund) at $107.50 through September 15, 1950; lesser prices thereafter. 





Business: Makes equipment used by the oil, gas, water and 
building industries, including machinery couplings, engines, 
compressors, boilers, oil field equipment, prefabricated indus- 
trial buildings, tanks and pumping systems; also gas-fired 
space and water heaters and dehumidifying appliances. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital October 31, 
1948, $33.2 million; ratio, 2.6-to-1; cash, $4.4 million; inven- 
tories, $30.9 million. Book value of common (October 31, 1948), 
$28.71 per share. 

Dividend Record: Regular on preferred since 1945; on com- 
mon 1929-32, 1934-37, 1939-45, resumed in 1948. 

Outlook: Divestment of three subsidiaries which produced 
gas appliances will enable the company to specialize in 
machinery and equipment for the petroleum and natural gas 
industries; prospects for the latter divisions continue favor- 
able. 

Comment: Both preferred and common issues have specula- 
tive characteristics. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Oct. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $$1.49 7$2.38 $2.44 7$2.25 $1.98 $0.74 $3.85 $7.14 
Calendar years 

Dividends paid ..... 0.75 0.75 1.00 1.00 1.20 None None 1.50 
Saree 115% 8% 17% 293% 335% 333% 22% 31% 
EW soccs Von cusses 6% 65% 8 14% 27 15% 18 18% 


*Adjusted for 2-for-1 split in 1945. Figures 1941-44 based on capitalization at the 
end of 1944. {Reflects surplus adjustments made in subsequent years, carried back to 
proper prior periods. {Fiscal year changed to end October 31; earnings in 1941 are 
for 10 months to October 31 
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Data revised to June 8, 1949 


Incorporated: 1919, Delaware, as Mexican Seaboard Oil Company; present 
title adopted 1931. Office: 30 Rockefeller Plaza, New York 20, N. Y. 
Annual meeting: Third Wednesday in April. 
(April 8, 1948): About 2,625. 


Capitalization: 


EO UE BEE. kc kv ptenacn shane ccs 66 ebedts Kew bhe uns sestea epee? <eaan eel 
“RAE CUE CO IY: 5 ca iin ios ecdnd cai scdced Cede eas MWETeaeeecanee 1,229,230 “ 


‘Number of stockholders 





*As of Decemmber 31, 1947, Texas Corporation owned 32.58% of outstanding stock, 


Business: A crude oil and natural gas producer with major 
holdings in California and Texas, smaller producing interests 
in Arkansas, Louisiana and Illinois, undeveloped acreage in 
the Mid-Continent area and concessions in Venezuela. Crude 
reserves are estimated at 150 million barrels. 

Management: Able and experienced. Texas Company owned 
32.58% of outstanding stock at December 31, 1947. 

Financial Position: Strong. Working capital December 3], 
1947, $8.2 million; ratio, 3.1-to-1; cash and equivalent, $8.4 
million. Book value of stock, $15.61 per share. 

Dividend Record: Payments 1920-1924 and 1932 to date. 


Outlook: The peak for crude oil prices has apparently been 
seen, but maintenance of above-average gains in crude output 
should permit continuation of company’s growth trend. 

Comment: A good operating record and conservative ac- 
counting policies lend a fair measure of appeal to the shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1984 1945 1946 1947 1948 


Earned per share.... $1.02 $1.19 $1.58 $1.52 $2.20 $2.43 $4.83 *$4.18 
Dividends paid ..... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 2.50 
High ..ccccccccccce 17 17% 26% 25% 30% 39% 43% 59% 
LOW cccccccsccbecce 11% 10% 16% 20% 22% 23 23 35% 


*Nine months ended September 30 vs. $3.15 in same 1947 period. 





Southern California Edison Company, Ltd. 





Data revised to June 8, 1949 


Incorporated: 1909, California. Office: 601 W. Fifth Street, Los Angeles 
53, Calif. Annual meeting: Third Friday in April. Number of stock- 
holders (December 31, 1948): Original preferred, 1,403; preferred, 30,550; 
preference, 32,148; common, 41,650. 


Capitalization: 
Re NE Foe gin hos. chs MeN oS anse Caan ee ape k KoN ee Ree uae $203,000,000 


(SCE 


te ee ee ear eet ee rere srr rsa 160,000 shs 
PT i sion a ciig-b ions e584 44a che bce eee beiRe eee 1,653,429 shs 
Pe A Nee eer enn errr re reer ry ee 800,000 shs 
FRU rs IN ONE a oo s's0 bs ca ealenscpldnsiesd iss edousequiawed 1,652,556 shs 
SER CURD RICO ONIN, 6.o.6.6 cccs's Gia urceWsinisy Seb aaee sok uwae tue eben 796,950 shs 
ee Re ee er er rere 3,986,328 shs 





*$25 par; not callable; entitled to highest rate on any preferred and participates with 
common after latter has received as mueh. {$25 par, callable at $29.50 through May 
31, 1952, then lower. $25 par, callable at $27 through Decemmber 31, 1952, theo 
lower. §Convertible into 0.8386 share of common. {Convertible into 0.921 share o! 
common, 

Business: Furnishes electrical service to areas in central and 
southern California with a population of approximately 
2,365,000. Company is one of the largest contractual users of 
Hoover Dam power. Territory is notable for agriculture, oil, 
motion pictures and increasing industrial facilities. 


Management: Highly regarded in the utility field. 

Financial Position: Satisfactory for-a utility company. Work- 
ing capital December 31, 1948, $22.9 million; ratio, 1.8-to-1; 
cash and U. S. Government securities, $23.2 million. Book 
value of common stock, $27.03 per share. 

Dividend Record: Regular payments on preferred. On com- 
mon, 1910 to date. 

Outlook: Continued population growth’ in the territory 
served suggests an extension of the long-term upward trend it 
gross revenues. An expected improvement in natural gas 
supplies plus satisfactory water conditions should materially 
aid earnings. 

Comment: Common stock is a well-situated income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1941 


*Earned per share... $2.42 $1.60 $1.44 $1. 67 $1. 72 $1.94 $2.05 $2.08 
fEarned per share... 2.38 1,59 1.44 1.67 1.71 1.92 2.03 2.00 
Dividends paid ..... 1.75 1.50 1.50 1.50 1.50 1.50 1.50 1.50 
LL ite arge See alls, # 28 21 25% 27 36% 39% 34% 30% 
> vax cherle naar 16% 15 21% 225% 27% 30% 27 25% 


*Consolidated basis, on average shares before preferred stocks’ participation. {Co0- 
solidated, on outstanding shares, after preferred stocks’ participations. 


FINANCIAL WORLD 


—_—— 


ham 
buyi1 
they 

Tl 
ish ¢ 
hard 
our | 
boun 
if it 
aid ¢ 
the | 

Sc 
willi 
$4.0. 
mar] 
coun 
the . 
offic: 
a hi 
ter ( 
inste 
with 
disc 
Ame 
rate. 
prot 
cont 


Nee 


T 
cut 
wou 
tion 
the 
pric 
Gre: 
curr 
ly tl 
such 
grar 
that 
be q 
men 
have 
the ; 
trad 
tries 
dist 
poin 

T 
Gre; 
ing 
mos 
muc 
gold 
to 
Uni 
JUN 








ee ear 


Beeeees 


e285 


fas 
lly 


194 













British Ponder 





Concluded from page 5 





—— 





ham indicate disappointingly small 
buying by foreign visitors because 
they found prices so high. 

The rate that the market for Brit- 
ish goods continues to shrink in the 
hard currency countries indicates that 
our exports to Great Britain are also 
bound to suffer—and even more so 
if it were not for the Marshall Plan 
aid of which Great Britain is by far 
the largest recipient. 

So far the United States has, been 
willing to maintain the cross rate at 
$4.03 for the pound though in many 
markets sterling is obtainable at dis- 
counts up to 20 per cent. However, 
the American importer must pay the 
official rate and thus pays the British 
a hidden trade subsidy. It is a mat- 
ter of record that Dutch traders, for 
instance, have bought Australian wool 
with sterling obtained at a substantial 
discount and resold the wool to 
American importers at the official 
rate. Despite trade and Government 
protests, these and similar practices 
continue. 


Needed Stimulant 


There is no denying the fact that a 
cut in the cross rate, say to $3.20 
would provide much needed stimula- 
tion to the British export trade. On 
the other hand it would increase the 
price of raw materials and foodstuffs 
Great Britain must import from hard 
currency countries—though current- 
ly the United States largely pays for 
such imports with Marshall Plan 
grants. It is a foregone conclusion 
that such a cut in the cross rate would 
be quickly followed by similar adjust- 
ments on the part of all nations that 
have tied their currency and trade to 
the pound sterling. This would leave 
trade relations between these coun- 
tries and Great Britain practically un- 
disturbed, from a purely monetary 
point of view. 

There is another valid reason for 
Great Britain’s hesitation in proceed- 
ing with devaluation. One of the 
most important means of earning 
much-needed dollars is the sale of 
gold produced in the Sterling Area 
to hard currency countries. The 
Union of South Africa accounts for 
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40 per cent and Canada for 12 per 
cent of the world’s annual gold pro- 
duction. The fixed U. S. gold price 
of $35 an ounce is considered by 
Great Britain as too low in view of 
the prices paid for the yellow metal 
in the free gold markets. Already 
the South African Union has ar- 
ranged for the sale of 100,000 ounces 
of gold for industrial, professional 
and artistic purposes at a price of 
$38.20 an ounce, over the protest of 
the International Monetary Fund. 
A higher price for gold than the offi- 
cial $35 rate would be welcomed by 
the mining industry in this country, 
which enjoys strong Congressional 
influence. Canada likewise is highly 
in favor of such a move. 
Little-publicized talks going on in 
London and Washington suggest that 
Great Britain would willingly agree 
to a lowering of the cross rate by 20 
to 25 per cent if the United States 
would simultaneously increase the 
purchasing price of gold by 10 to 15 
per cent. This would have but little 
effect upon the domestic general price 
level. Gold mines and the United 


States Treasury would be the chief 
beneficiaries. Inasmuch as our for- 
eign trade represents only 10 per cent 
of our national production, the effect 
would be limited to that percentage of 
the total, although in some instances 
serious difficulties might result. 

Such a compromise solution, for 
which Great Britain is apparently 
waiting, faces great obstacles in the 
United States because a financially 
strong and sovereign nation so far has 
never devalued its currency except 
during periods of severe depressions, 
a situation not existing in this coun- 
try at the present and not in pros- 
pect. Consequently it appears rea- 
sonable to assume that with further 
deterioration of British foreign trade 
that country will have no other way 
out but devaluation in order to stimu- 
late its foreign trade and to bring 
about a realistic realignment of the 
presently artificial and multiple for- 
eign exchange rates that hamper in- 
ternational trade expansion. When 
such a step will be taken, is impos- 
sible to predict at present ; but it can- 
not be too soon. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 


without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Financtat Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADD : Free Booklets Depart- 
ment, Fimancial World, 86 Trinity 
Place, New York 6, N. Y. 









Decade Dividend Payers—A 24-page booklet 
giving vital statistics on 286 common stocks 
which have had unbroken dividend records for 
ten years and more. Names of issues are 
presented both in chronological order and 
alphabetically for quick reference. 


* * + 
Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

* * * 
New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 

* + * 
Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 
industrial corporations. Make request on your 
letterhead. 

* * ~ 
“Saving & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Security & Industry Survey — A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 

* * * 
Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic stock service. 

* * ” 


Investor’s Reader—A copy of this popular 

semi-monthly digest offered without charge— 

features include “The Stock Market,” “Busi- 

ness at Work” and “Production Personalities.” 
* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * * 


Stock & Commodity Letter — A new weekly 
digest providing a roundup of market views 
with comments on individual industries and 
stocks. 

* * * 
Railroad Equipment Certificates — A booklet 
describing a time-tested investment especially 
adapted to the needs of banks, institutions 
and other conservative investors, 

* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 

* 


* * 


Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle” that has 
developed in the past eight years. 

* * * 
Common Stock Program—A diversified equity 
portfolio of sound dividend-paying issues has 
been prepared by a New York Stock Exchange 
member firm. A dozen industrial classifica- 
tions are offered with three grades of common 
stock in each group. 

* * 


Stockholder Relations Report—A new 16-page 
booklet discussing many phases of stockholder 
relations, ranging from proxy solicitations to 
the handling of annual meetings. Of especial 
interest to corporation executives. 

* * * 
The Promised Land—Reprint of an inspira- 
tional message on the free enterprise system 
and what our citizens must do to safeguard 
their freedoms. Ten points of action are 
offefed to curb the trend toward nationaliza- 
tion of American industry. 
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*Standard & Poor’s Corporation. 


Radio Corporation of America.......... 
Commonwealth & Southern............. 
United Corporation 


ee ey 


Socony-Vacuum Oil 


CR NE cw 6 soci. inv. ogulemmene eee 
Columbia Gas System 
Sinclair Oil ..... wis ch deh acedeew eee 
Dettingen: BAO 6. ops cnbienacnsantaes 
International Telephone & Telegraph.... 








Pepsi-Cola 


Ce 


Electric’ Powet @ Laight... .s\. iss. ied 


Uimtted: “Siihee Steel occ. sk cerdoon sok reeds 


Shares 
Traded 


RRC 
May 31 June 7 
10% 10% 
3% 3% 
3 3% 
25% 253% 
15 1434 
22% 21 
55 53 
10% 10 
19% 195% 
25% 24% 
834 84 
9% 9% 
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Adjusted for | 

240 | Seasonal Vrain | 240 

200 200 

180 pe Nf 180 

160 +— INDEX OF 160 

140 }—. ¥ | INDUSTRIAL 140 

PRODUCTION 1949 
120 & Fed. Reserve Bd: 120 
0 | | | 100 
1940 1941 1942 1943 1944 1945 1946 1947 1948 J F M A M_ J 
© 1948, 
Trade Indicators jn tem Beet deo 
Electrical Output (KWH).................6. 5,255 5,270 5,018 4,845 
§Steel Operations (% of Capacity)............. 94.1 91.8 89.1 96.1 
Freight Car Loadings (Cars)...............4. 773,911 784,324 780,000 821,213 
sect 1949- -, 1948 
May 18 May 25 June 1 June 2 
De re eee Fed. Res. ] .... $23,786 $23,700 $23,811 $23,521 
{Total Commercial Loans... 4 Members 13,747 13,629 13,476 14,207 
{Total Brokers’ Loans...... | 94 Cities 1,600 1,494 1,678 1,058 
Salowey fr COPOMIIOR.. 2.2. occ se cos ccpeevabessis 27,392 27,367 27,515 27,895 
{Brokers’ Loans (New York City)............. 1,460 1,302 1,474 877 
000,000 omitted. §As of the following week. +Estimated. 
Market Statistics—N. Y. S. E. 

i = — J a 1949 R 
come gag 5 ~~ 1 2 . oT he . 7 High aa 
30 Industrials .... 167.98 168.15 167.24 Ex- 165.15 165.29 181.54 165.15 
20 Railroads ..... 44.60 44.39 43.76 change 42.58 42.86 54.29 42.58 
15 Utilities .2 55... 34.96 34.90 34.87. Closed 34.51 34.39 36.38 33.36 
GS ‘Stocks i552 60.49 60.45 60.05 | 59.12 59.21 66.18 59.12 

an June ‘ 

Details of Stock Trading: 1 2 3 4 6 7 
Shares Traded (000 omitted)..... 1,140 670 700 1,380 1,040 
Rees TE hi sads<+s.s.caegues 1,048 938 944 | 1,085 1,029 
Number of Advances............. 319 385 205 +=-Ex- 85 402 
Number of Declines.............. 497 286 520 change 816 344 
Number Unchanged.............. 232 267 219 Closed 184 283 
New Highs for 1949............. 4 9 5 | 8 8 
New Lows for 1949.............. 225 65 126 325 169 
Bond Trading: 
Dow-Jones 40-Bond Average..... 98.16 98.11 98.09 | 97.86 97.67 
Bond Sales (000 omitted)........ $3,676 $3,130 $2,782 $4,250 $3,250 

2 eet 1949 , 1949 eS 
*Average Bond Yields: May 4 May 11 May 18 May 25 June 1 High 
Rtde cdcis s<agadeede 2.682% 2.682% 2.689% 2.688% 2.684% 2.740% 2.676% 
RL. waren sonsRibaalaee 3.046 3.056 3.137 3.036 3.056 3,137 3,036 
peor nie 3.449 3.450 3.454 3.455 3.456 3.462 3.350 
*Common Stock Yields: 
50 Industrials ....... 6.70 6.80 6.78 6.94 7.16 7.16 6.12 
20 Railroads ........ 8.72 8.81 8.62 8.83 9.21 9.21 7.57 
20 UG@iiiies 6s. eine 5.92 5.90 5.88 5.95 6.04 6.26 5.88 
OP GOWNS 6anis cmcer: 6.72 6.80 6.77 6.92 7.14 7.14 6.20 
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Earnings, Dividends and Price Range of Over-the-Counter Common Stocks 


This is Part 12 of a tabulation which will cover 
the more active common stocks traded in the 
over-the-counter market. It is not a recommenda- 


tion, but merely a statistical compilation valuable 
for future reference. Earnings and dividend pay- 
ments are adjusted to give effect to stock splits. 












1938 





1940 
















1939 1941 1942 1943 1944 1945 1946 1947 1948 

Old «em Coal Corp........... SES Sacaveoes icohnd ane eacs cece 16% 52 50 12% 7 

Low se aeeecces cece eevee eee eeee cece eves 6% 16% 31 16% 9% 

(A::er 5-for-1 split Earnings ..... D$0.85 D$0.63 D$0.29 $0.50 $1.12 $1.60 $1.45 $1.77 $1.83 $2.76 $4.11 

cember, 1947) ......... Dividends None None None None None None None None None 0.40 0.60 

Oneida Ltd. ....ccccceeceeese BN balsuas ce 16% 17% 19 18 12 15 23 29 36% 28% 27 

BE Sacscccs oe 11% 13 14% 11% 7% 9% 14% 21% 18% 20% 24% 

Earnings ..... a$1.21 a$2.27 a$2.24 a$2.22 a$0.87 a$1.86 a$2.67 $1.41 a$5.89 a$6.81 a$9.51 

Dividends ... 0.62% 0.75 1.25 .25 0.62% 0.87% 1.00 1.00 0.75 1.25 1.75 

Osw:zo Falls ...........-+- BEE 03300 sane sea 134% 13 9 8Y% 10 11 17 31 30 26% 

EOP -viceccinis aie 11 8 8 8 8% 9% 11 15% 23 19% 

Earnings ..... $1.41 $2.21 $1.36 $1.95 $1.41 $1.48 $1.59 $2.24 $5.86 $3.92 $3.98 

Dividends . 0.60 0.60 0.60 0.60 0.60 0.60 0.60 0.60 1.00 1.00 1.20 

Oxford Paper ..........+-++: DE vcdks'sees 4:3 : 9% 6% 3% 3% 7% 18% 19 16% 15% 

SON sscitakgues Pete cae 5 2% 1% 1% 3% 7 8% 9% 7% 

Earnings ..... D$0.93 $0.42 $0.77 $1.44 $0.70 $0.87 $1.03 $1.23 $3.51 $6.52 $3.54 

Dividends . None None None None None None None one None 0.30 0.80 

| Pacific Gamble Robinson...High ......... 9% 9 8% 8% 8% 10% 14 20% 14% 14% 13% 

Low ...... 7% 5 5% 7% 7 9 10% 15% 17% 12% 10% 

(After 3-for-1 split Earnings ... Nil $0.46 $0.38 $0.90 $0.94 $0.97 $0.94 $0.99 $3.18 $2.53 $2.76 

1 August, 1946) ........... Dividends .-... 0.13 0.17 6.17 0.21 0.21 0.33 0.33 0.33 1.03 1.00 1.00 

Pacolet TR. asecevctectesseus a ae 75 80 86 26 31 43 40 41 72 95 110 

a ere 60 57 75 16 24 35 38 38 41 74 110 

(After S-for-1 split Earnings ..... c$0.43 c$3.60 c$3.74 *v$4.75 m$5.79 m$9.41 m$6.01 m$5.99 m$37.63 m$60.23 m$58.73 

| May, BEE)  ..cccecccccces Dividends .... ee 1.00 1.20 2.00 1.20 1.60 2.20 1.60 i. 3 10.10 15.00 

| Peaslee-Gaullbert ............. NR Sees idee. 12 10 9 14% 18 21% 42 29% 25% 

] BH hasevesacs ee aare’ 8Y% 9% 9 9% 16 18% 22% 24% 25 

3 (After 50% stock dividend Earnings ..... D$0.25 $1.27 *w$1.35 a$2.47 a$1.79 a$2.31 a$2.46 a$2.97 a$13.29 a$11.66 wads 

April TURD © 60s s6dc sacs Dividends 0.33 0.33 0.33 0.66% 0.58 0.58 0.66% 0.66% 1.09% 1.33 1.50 

’ Peck, Stow & Wilcox....... BEE? so dveccces 9 8 8% 9% 9 7% 9% 13% 13% 8% 8% 

Low .......--. 4% 3 6 4 7% 5 5 8% 8 7% 4¥, 

Earnings ..... g$0.22 g$1.10 g$1.58 g$2.28 g$1.74 g$1.80 g$1.56 g$0.29 *z$2.13 c$2.44 ie 

Dividends 0.10 0.10 0.45 0.90 1.00 0.45 0.45 0.35 0.20 0.50 0.30 

Peerless Cement ...........- RUE - cicbicees ‘ - 5% 6% 5% 6% 8 14% 17% 15% 15% 

Low ...--se00e Sarare sivas 2% 4% 4% 4X 5% 7% 12% 10% 11 

. Earnings ..... $0.03 $0.80 $1.18 $1.35 $1.16 $0.86 $0.57 $1.37 $1.79 $1.59 $2.96 

Dividends .... None None None 0.50 0.25 0.25 0.25 0.50 1.00 1.00 1.25 

5 Perfection Stove ............ tickecs 60 50% 50 43 26 38% 43 53 56 43% 41 

g BE htaaviecus 45 40 24 19 26 33 41 40 22% 

6 Earnings Sieua vee $2. 54 $2.99 $3.89 $2.56 $1.71 $2.07 $2.97 $3.65 $5. is $3.66 

2 Dividends .... $1.87 4.25 5.00 3.00 2.50 1.50 2.00 2.00 2.00 2.50 1.50 

Permutit Company ......... _. eee ‘ ‘aus 6% 7% 7% 8% 12% 15% 13% 13 

Low .....-..++ nas ins «aes 5 5% 6% 7% 8% 9% 9% 9% 

Earnings ..... $0.59 $0.71 $1.14 $1.42 $1.06 $0.96 $0.96 $2.18 $1.92 $3.02 $3.34 

0 Dividends 0.50 0.50 0.75 1.00 0.60 0.60 0.60 0.60 0.75 0.90 1.30 

) Petoskey Portland Cement..High ......... wane ae rae 6% 6% 10 12% 9% 9 

Y Low ....--.++- sesh aa estate “awe tiled 3% 4% 6% 8 7% 6 

(After 25% stock Earnings ..... $0.32 $0.78 $1.04 $0.77 $0.53 D$0.62 D$0.13 $0.13 $0.58 $0.30 $0.80 

4 dividend 1941) .......... Dividends None None 0.24 0.24 0.30 None None 0.25 0.50 0.40 0.50 

3 Petroleum Heat & Power..High ......... 4, 3 3% 2% 2% 2 4% 6% 6% 9% 18 

8 ROW vescescnes 2% 1% 1% 1% 1% 1% 2 3% 4% 5% 8% 

9 Earnings ..... ---- gD$0.56 $0.48 $0.81 g$0.53 $0.15 $0.28 $0.19 $0.23 g$0.88 2$1.90 

Dividends .... $0.25 None None 0.25 0.25 0.25 None None None 0.10 0.40 

? Pettibone-Mulliken .......... EE &ddbacecs 12% 12 12% 14 12% 12% 16% — 29%4 26% 30% 

7 DP denseteess 5 5% 5 6% 6% 8 11% 15% 18 20% 22 

50 Earnings ..... cD$3.08 c$1.13 c$1.29 c$4.03 c$3.31 c$2.98 c$3.27 “= 14 c$7.74 c$8.74 Saute 

Dividends $0.25 None None 0.25 0.25 1.00 1.00 1.00 1.00 1.20 1.40 

&. Philadelphia Dairy ae are Ones ave eves pe aees 7 15% 22% 32% 30 22% 

Pre  seissacescecessecss Low .......... woes woes sees sees ar 4 6% 12% 19 20 14 

% Earnings ..... D$0.53 $0.66 ya $1.96 $2.79 $1.90 $1.84 $3.49 $4.88 $4.08 $4.73 

Dividends .. None None one None None None None None qa qa q 

Pictorial Paper Package..... ME cndiccace 4% 5 5% 5% 4% 4% 6 6 7% 8 8% 

BR gusaseswes 3 3% 4 5% 4 4 4% 5% 6% 7 7% 

Earnings ..... $0.47 $0.78 $0.70 * 70 $0.49 $0.56 $0.60 $0.63 $0.82 $1.19 $1.00 

Dividends .... 0.25 0.40 0.40 0.40 0.40 0.40 0.40 0.40 0.50 0.60 0.60 

Pierce Butler Radiator...... ee ae rem sins Bi 9 12% 13 10% 7 3% 

Low ....--.+.- ig wk emia 3% 6 9% 7% 3 1% 

Earnings ..... xD$1.71 D0.09 D$0.27 $1. 13 $5. 69 $4.52 $2.36 $0.96 D$0.15 $1.50 eae 

Dividends .... Initial payment January 10 1.00 None $6.75 None $6.75 

Plomb. ‘TOW oc ccso ck card. cank EE dexiuceds 3% 3 2% 4 4% 8% 22% ns 14% 

Low ....-.+++. 2% 2% 2% 2% 4 5 6 5% 

(After 100% stock Earnings ..... ieee $0.98 $1.52 $1.57 $1.26 $0.93 $3.97 $3. a $1.99 

9 dividend May, 1946)..... Dividends .... aie $9.07% 0.30 0.30 0.57% 0.50 0.50 0.87% 1.25 1.00 

t Plymouth Cordage ......... _ . ere 101% 88 95% 104 101 115 123 53% 55% 51% 46% 

- _° aap i Ms ee 105 114% «= #30% 30 38 9% 

. (After 4-for-1 split Earnings ..... jD$0.03 j$0.48 j$2.43 j$5.26 j$2.65 j$2.40 j$3.18 j$2.97 j$3.14 j$2.63 j$3.69 

by .. a WU dasnssdeunxge Dividends .... 1.25 1.25 1.50 1.75 2.00 1.75 1.87% 2.05 2.00 2.20 2 40 

i * Huron Sulphite & ee Somes 2% 3 3% 3% 3% 4 4% 6% g 8% 8% 

coueeqabavidusees ss tia Low ........:. 1% 2 2 2% 3 3 4% 6% 7 7% 7% 

Y Farnings ..... a$0.79 a$1.14 a$1.22 a$1.57 a$0.84 a$0.63 a$0.73 a$1.00 a$0.94 a$2.12 a$1.98 

\, Dividends None 0.10 0.10 0.10 0.20 0.10 0.10 None 0.30 0.40 0.40 

y Poiish Company ............ WO a ceckstss 29 24% 27% 35% +24 33 39% 34 31 

( : Low cawigaeads vives 16% 20% 20% 37% T15% 22 31% 2714 26% 

4 “fter 100% stock divi- Earnings ..... uieeaie g$0.51 £$0.97 g$1.19 g$1.27 2$1.1¢ a$1.44 2$1.65 g$1.84 g$2.09 g$2.35 

Y, fend December, 1944)....Dividends .. $0.29 0.25 0.57% 0.80 1.20 1.00 1.10 1.5 1.75 BSS: «. BB 

4 a 

iy 7 ‘te: Price range is high and low bid. a—i2 months to January 31, following year. c—12 months to March 31, following year. g—12 months to 

4 1. * 30. j—12 months to September 30. m—12 months to November 30. q—Paid in stock. v—8 months to November 30. w—13 months to 
4 “lary 31, x-—-11 months to December 31. z—9 months to March 31. ‘*Fiscal year changed. Adjusted for stock split. 


tPartly capital distribution. 





C. .. O'BRIEN, INC. 
NW YORK, N. Y. 
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DIGEST of the 49% Annual Report 
of the ELECTRIC BOAT COMPANY 


ae the year ended December 31, 1948 





IN MILLIONS OF DOLLARS 


EARNINGS 


SALES* AFTER TAXES** 


UNFILLED ORDERS 


DIVIDENDS. PAID 


o8ssés8 
s8sss8 
-~ » © &» OH 















1947 1948 1947 1948 1947 1948 1 


%* The management estimates that 
NET WORTH approximately $20,000,000 of air- 
craft production and submarine 
construction work accomplished 
during 1947 is included ae the 
1948 sales figure of $54,558,099. 
%** Consolidated net earnings before 
taxes for 1948, including items 
of non-recurring income totaling 
$2,720,884, amounted to $4,322,079. 
After deduction of $2,250,000 for 
federal and foreign income taxes, 
: 1948 net earnings were $2,072,079, 
equal to $2.49 per share of com- 
1947 1948 1947 1948 | _ 1947 1948 mon stock. 


CURRENT ASSETS ann @ 


CURRENT LIABILITIES WORKING CAPITAL 


w~snBses 





ae E.B. Submarines, Canadair Aircraft, EBCO Offset Presses, Electro Dynamic Motors and Generators, 
froducts Motor Torpedo Boats, Structural Steel, Foundry Products and Ship Repair. 


Plants: GROTON, CONNECTICUT * MONTREAL, CANADA * AND BAYONNE, NEW JERSEY 


Offices: New York Orrice, 445 Park Avenue * WAsHINGTON OrFice, 1200 Eighteenth Street, N.W. 
; CorPoraTE OrFice, 1 Exchange Place, Jersey City, New Jersey 


